Olga Verkhovskaya -

Entrepreneurial climate in Russian regions: North-West

Within the framework of the Global Entrepreneurship Monitor Project and determining the factors that positively and negatively influence  entrepreneurial activity in the country, the Russian team decided to research not only the situation in the country on the whole, but also to analyse entrepreneurial potential of different regions. In 2007 North western region was chosen for the analysis as according to the adult population survey this region showed one of the highest levels of the entrepreneurial activity in 2006.

There are 11 subjects of Russian federation in North – West. By 01.01 2007 the population of the region was 13.750 mln. people ( 9,53%of the population of the country). The urban population is 82.2%. 10% of the Russian GNP is being produced on the territory of North – West (that is the 5 place among Russian federation regions). By the size of GRP per capita the region takes the third place. By some indices of economic development the region outstrips other regions, e.g. in 2006 the index of industrial production made 106.2 % compared to 103.9 % on the average.

Growth of the investments made 16.5 % compared to 13.7 % in the country. At the same time real income of the population grew 8.4% compared to 12.5 in Russia, although income per capita was higher in North – West than in Russia during the last five years. The level of registered unemployment made 1.6 % which is the lowest in the country.

Taking into account the statistics we may predict that the level of opportunity entrepreneurship 

in the region must be higher than in Russia on the whole.

2009 people took part in the survey made in 2006, 1695 of whom are people between 18 -64 years of age.55% of these respondents were full time workers, 6.7 %  - part time, 6.7 % - unemployed. 27.4% had secondary degree, 29.5 % - post secondary, 32.9 – graduates. Women made 45% of the respondents.

6.6 % of the respondents at the age of 18 - 64 said that  they decided their autonomous start – up. In Russia this showing was 3.6 %. The same tendency was pursued in the intentions of the respondents to be involved in business job start –up. Their share among the respondents was 

2.6 % (in Russia on the whole 1.2%).

North – West differs not only by a higher share of potential, early stage and existing entrepreneurs but also by the attitude towards entrepreneurship in the society: 

· more than 22 % of the respondents consider the opportunities to start up business favourable (in Russia on the whole the share of the same answers was 84 %); 

· the respondents in North – West are more optimistic towards their knowledge and skills for their start – up (more than 1/3 respondents consider that they have enough knowledge and skills against 10% in Russia on the whole).

The entrepreneurs in North – West differ from the entrepreneurs in Russia on the whole by their innovation level. If an average Russian entrepreneur values the share of consumers for whom the product is new higher than North – Western entrepreneur, intensity of competition is higher in North – West.  In North – West the respondents marked novelty of the used technologies  more often. 

� The data of plenipotentiary office of President in North - West





