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ABSTRACT

The impact of the world financial crisis on the post-communist European states is predicated on their position in the world economic system. It is contended that the Soviet bloc formed a ‘counterpoint’ to the dominant capitalist world system. Since 1989, the post socialist states have pursued different trajectories. The new member states of the European Union (EU) have followed a neoliberal course and have entered the world economy formally as members of the ‘core’ (the EU). However, the core states have to be differentiated between a hegemonic group (USA, UK, Japan and Germany)and others which are dependent states politically and economically. The paper examines the patterns of investment, financial ownership, and exports and concludes that the new post-socialist European members have high levels of economic dependence. The author defines this as a ‘satellite’ status. The Commonwealth of Independent States (CIS) constitutes a ‘hybrid’ social formation containing elements of state coordination, national and global capitalist interests - characteristics of ‘semi-peripheral’ states. Unlike the conclusion of Wallerstein and his followers, it is contended that the semi-periphery has potential for relative autonomy from the core states.
The exposure (through trade and finance) of all the post-communist states to the world system has opened up their economies making them liable to external shocks. This is illustrated by the effects of financial stress caused by the world economic crisis of 2007-. Numerous indexes are examined in the paper. It is shown that the post-socialist members of the EU have been more affected by the crisis than the CIS states. 
It is contended that the legitimacy of neoliberal policies has been undermined and state regulation enhanced. It is argued that the semi-periphery is not a transitionary formation in the world-economy. Such economies are able to develop their own internal markets and networks to ensure more independence as part of a world economy. Unlike the world economic-system perspective, it is argued that the ‘semi-periphery’ has to be differentiated between potential ‘counterpoints’ (Russia and China) which have a capacity for autonomy and renewal unlike countries that are more dependent on the capitalist economic core states. Such countries and groups of countries may form economic blocs which exchange with the core but have a relative autonomy. The world economic system, it is concluded, has capabilities for greater levels of pluralism and autonomy than contended by world-system theorists.
