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Analyzing the impact of the spatial distribution (settlement) on intensity and some other characteristics of entrepreneurial potential of population will be the main goal of this research.

The main aims of this study are:

· comparative analysis of structure of potential and early entrepreneurs (socio-demographic, motivation) by different settlement types in Russia:

· dynamics of different subgroups of potential and early entrepreneurs in 2006-2008

· correlation between the amount and structure of the entrepreneurial potential in different types of settlements and the expectations of population concerning the entrepreneurial climate in their regions
Novelty of this work would include the differentiation of some important issues of early entrepreneurship through by settlement types. GEM Russia APS data file for 2006-2008 was divided into five groups: villages (rural areas), small towns (population under 100 thousand), medium-sized towns from 100 to 500 thousand people, big cities and the special group containing only two cities – Moscow and Saint-Petersburg.

The research structure is based on the GEM definition of entrepreneurship and its application to the analysis of entrepreneurship potential in Russia. We expect to find out some specific tendencies of entrepreneurship activity according to the settlement and to give informative interpretation of the results.

Methodology of GEM points out the following stages of entrepreneurship
:

· potential entrepreneurs (active planning and organizing of business)

· early-stage entrepreneurs 

· nascent entrepreneurs (starting business, income less than 3 months)

· new/baby business owners (income from 3 to 42 months)

· established business owners (functioning more than 42 months)
It appears that entrepreneurship potential dynamics defines its growth possibilities, so the revelation of the factors activating this development may have an effect on the economic growth.

Basing on the results of made experiments we can formulate a number of hypotheses:

1. Distinctions between the development of entrepreneurship activity according to size of settlement are statistically significant

2. The factors of entrepreneurship potential growth differ for small towns, big cities and villages

3. The factors of entrepreneurship activity development are various for potential and early-stage businessmen

4. Entrepreneurship activity depends on the structure of economically active population (on the ground of main social-demographic features)

5. The extent of entrepreneurship optimism in their estimation of expected business prospects effect on the growth of involvement in the entrepreneur potential

The check of the above mentioned hypotheses will allow to separate myths about entrepreneurship potential in Russia from real processes in order to use this information for constructing a factor model and for predicting future changes in entrepreneurship activity according to its social and economic characteristics.
Apart from social-demographic variables the factors estimating financial sources of business, optimism and product novelty are included in the study.

As shown earlier, there are two stages forming the entrepreneurial potential of a country: potential and early-stage entrepreneurs. For our research purposes initially the data file was divided into five groups by the feature of economic environment in entrepreneurship residence: respondents living in the country, in small, medium-sized, big towns, in Moscow and Saint-Petersburg. Hereafter the study of potential entrepreneurs was concretized – calculations were conducted for three clusters separately. By that there was an effort to separate the people involved in entrepreneurial activity and form the groups which are homogenous by living habits and various environment characteristics. This regrouping is determined by the detected differences of starting own business in different by size towns. The differences of social and psychological indicators appeared statistically significant, too.
Tendencies of entrepreneurship potential development in 2006-2008: settlement aspect.

As shown above, the aim of the analysis was an estimation of entrepreneurship specificity by each element. So, estimates are based on grouping of observations by the type of their social-cultural organization of economic environment. On its base 5 groups are sorted out. 

Overall, from 2006 to 2008 an amount of early-stage entrepreneurships has dropped dramatically in all groups of analysis (Picture 1). 

Picture 1 
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Moscow and Saint-Petersburg has shown the maximum diminishing of total entrepreneurship activity (-68.2%) among all groups. Moreover, this indicator was decreasing both in 2006-2007 and 2007-2008 (-55.8% and -27.9% respectively). Small towns have a positive rate of additions of early-stage entrepreneurs in 2007-2008 and during the whole period of 2006-2008. As a whole, total rate of Russian entrepreneurship activity has dipped by 28.6%, decreasing in 2006-2007 and growing in 2007-2008. 

The tendencies pointed out for the group of early-stage entrepreneurs correspond to the dynamics of nascent entrepreneurs and new business owners. The indicator was dropping in the first year of analysis and then slightly recovered. Nevertheless, during 2006-2008 baby and nascent entrepreneurs showed a negative dynamics. 

The highest rate of baby businessmen is viewed in the group of respondents from medium-sized cities in 2006. The lowest rate is in the group of new-business owners from big cities.

Contrary to early entrepreneurs, the dynamic of potential entrepreneurs was positive (Picture 1). The structure of potential entrepreneurs is rather heterogenic (its variation level is more than 65%). The maximum figure of potential business activity growth is 44% in big cities, whereas the minimum one is negative – that is, -21% in two Russian capitals. Potential entrepreneurship activity rose slightly in small and middle-sized towns and declined in rural areas. 

Overall, total potential activity in Russia was decreasing insignificantly (by 8.2%) in 2006-2007 and growing in 2007-2008. Eventually the rate of additions is almost zero. 
Now we will examine structural changes in distribution of entrepreneurs by settlement and compare the structure of potential and early-stage businessmen (Picture 2). 

Picture 2
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The biggest group among potential entrepreneurs in 2006 was represented by Moscow and Saint-Petersburg, whereas the smallest one – by medium-sized towns. In 2007 the situation changed dramatically: entrepreneurs from small towns became a prior group, rural areas was excluded from dominant one. In 2008 the capitals became the least important in the structure, big cities gained a prior position in the distribution.

Early-stage entrepreneurs settlement based distribution between different groups was more stable in comparison with the potential entrepreneurs’ distribution by type of location. During the 3-year period of our study the lowest entrepreneur activity was showed by medium-sized towns. A dominant group of early-stage entrepreneurs consisted of rural areas and small towns in 2006-2008. In 2006-2007 entrepreneurs in big cities and two Russian capitals were both included in dominant group and were prior groups these years.
The dynamics of entrepreneurial potential of Russian population (both early-stage and potential) shows such common tendencies as slight growth of entrepreneurship activity in rural and small town during the analyzed period. The entrepreneurial activity in big cities dipped at first but then it grew. And the most remarkable tendency is a noticeable decrease of entrepreneurial activity in Moscow and Saint-Petersburg.

We would like to pass on the next aspect of our study describing social factors of entrepreneur activity. 

A number of optimistic entrepreneurs estimating its local situation as favorable for starting a business rose in 2006-2008 on the average (19%); the rate of additions was positive except big cities. The greatest enthusiasm was stated in rural areas (60.6%)/

A similar dynamics comply with the changes in respondent shares of those who estimate their skills and knowledge to be sufficient to start a business. The total rate of additions amounted 17.8%. The only group having shown negative dynamics of this parameter was the group of two capitals.

The indicator of fear of failure and insufficient abilities demands special consideration. During 3 previous year a number of such respondents rose at average 8 times: less in rural areas (6 times) and more in small towns (11 times) and the capitals.

The factors of entrepreneurship potential activation in Russia: 
settlement aspect.

To check the hypotheses 2-5 formulated earlier, statistical estimation of interconnections between level of activity and various characteristics were conducted.

The data file was formed by aggregating 3 files. Constructed linear regressions checked worked-out hypotheses: masculine dominance among Russian entrepreneurs, low entrepreneurship activity among young and senior-aged people. Then the influence of revenue structure was analyzed, as informal financial resources are the most important in Russia, especially for new business owners.

According to Schumpeter’s theory of innovative entrepreneurs we have examined an importance of optimistic valuations and innovativeness for early and potential business; the impact of social bonds was also tested.
There are the results of econometric analysis of various components in Russia as a whole.
Potential entrepreneurs

The rate of potential entrepreneurship activity depends positively on:

· Personal acquaintance with the entrepreneur who started his own business in 

recent 2 years
· Salary as the main source of income

· Unformalized work as the main source of income

· Private enterprise as the main source of income
Potent = 0.197*knowen + 0.64*salary + 0.1*unwork + 0.06*profit

Potent = 0.3*knowen + 0.59*salary + 0.11*unwork
The rate of potential entrepreneurship activity does not depend on:

· Product/service novelty
· Optimism of potential entrepreneurs according 6-month prospectives
· Pensions as the main source of income
Early-stage entrepreneurs
The rate of potential entrepreneurship activity depends positively on:

· A part of men among early entrepreneurs (male)
· Salary as the main source of income (salary)

· Private enterprise as the main source of income (profit)

· Optimism of potential entrepreneurs according 6-month prospectives (opport)

TEA = -0.007 + 0.3*male + 0.46*salary + 0.29*profit + 0.06*opport

TEA = 0.68*salary + 0.33*profit
The rate of potential entrepreneurship activity does not depend on:

· Age
· Personal acquaintance with the entrepreneur who started his own business in 

recent 2 years 
· Product/service novelty
· Pensions as the main source of income
Factorial analysis of potential entrepreneurship activity by settlement aspect

1. 
Potential entrepreneurship activity in rural areas depends on:

· Gender structure of early entrepreneurs (male)

· Salary as the main source of income (salary)

· Salary as the additional source of income (wage)

· Private enterprise as the main source of income (profit)

· Pension (pension)
· Work without formalization as the main source of income (unwork)

Potentrural = 0.37*male + 0.43*salary + 0.07*wage + 0.05*profit + 0.08*pension
Potential entrepreneurship activity in rural areas does not depend on:

· Optimism of potential entrepreneurs according 6-month prospectives 
· Personal acquaintance with the entrepreneur who started his own business in 

recent 2 years 
· Product/service novelty
2. 
Potential entrepreneurship activity in towns less than 500 thousand people depends on:

· Gender structure of early entrepreneurs (male)
· Age
· Salary as the main source of income (salary)
· Private enterprise as the main source of income (profit)

Potentмал+ср = 0.13*male + 0.001*age + 0.7*salary + 0.098*profit

3. 
Regression model for the group of potential entrepreneurs living in cities with more than 500 thousand people (including Moscow and Saint-Petersburg) differs considerably from the previous models:
Potentбол = 0.2*knowen + 0.62*salary + 0.18*profit + 0.04*pension + 0.06*wage – 0.1*opport
It means that the activity of such entrepreneurs depends on:

· Salary as the main source of income (salary)
· Private enterprise as the main source of income (profit)
· Salary as the additional source of income (wage)
· Pensions
· Personal acquaintance with the entrepreneur who started his own business in 

recent 2 years (knowen)

· Optimism of potential entrepreneurs according 6-month prospectives (opport)
Summary

We have analyzed the initial stages of Russian small entrepreneurship over the last 3 years, its structure and dynamics. The number of factors that affect the entrepreneurship potential growth has been sorted out on the basis of which the regression factorial analysis has been carried out. 
The structure analysis of the chosen factors has shown the extreme heterogeneity of the groups. The dynamics of entrepreneurship activity has also differed in the groups.
In the whole, from 2006 to 2008 the amount of early-stage entrepreneurships has dropped dramatically in all groups of analysis besides the group of small towns. In 2008 the highest level of TEA was in big cities.
The dynamics of potential entrepreneurs is differently directed in the groups: the biggest increase has been in big cities whereas the group of two capitals has shown the maximum diminishing.
Overall, total potential activity in Russia was decreasing insignificantly (by 8.2%) in 2006-2007 and growing in 2007-2008. Eventually the rate of additions is almost zero.
The most remarkable tendency in the dynamics of entrepreneurial potential of Russian population (both early-stage and potential) is a noticeable decrease of entrepreneurial activity in Moscow and Saint-Petersburg.

Consequently, we have found out the stable entrepreneurship development dependence on the gender structure and respondents’ own income. Personal acquaintance with the entrepreneurs who started their own business influence the entrepreneurial potential, but it is not strongly connected with the changes in economic mood.
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