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We show that inconsistency of optimal policy problem stems from a possibility of implicit wealth expropriation at the beginning of optimal policy, and we consider an optimal inconsistency problem, where the wealth expropriation effect plays the role of an inconsistency control variable. Our central result is that implicit wealth expropriation and expectations of implicit wealth expropriation modify the optimal policy and attainable resource allocation in symmetric ways. This implies the following conclusions: (i) perfectly expected inconsistency modifies neither optimal policy nor resource allocation; the economy behaves as if there were no problem of inconsistency at all. (ii) The inconsistency problem cannot possess systematic features; this problem may arise only in irregular situations. We also show that under bounded rationality the inconsistency of optimal policy problem may demonstrate symptoms, opposite to those analyzed in the contemporaneous literature: deflation of currency and capital subsidizing.

