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Abstract 

The paper  proposes a definition of "emerging economies" and compares China' and India' rise in world economy and international trade with that of other large emerging economies.  China and India have taken advantage of globalisation to develop new export sectors linked to  new technology:  China has become a global export platform for electronic goods and India a global centre for ICT services.   The paper provides a detailed analysis of their foreign trade and examines their strategies of integration into the world economy.  Over the last decade, they have followed different paths of specialisation and they are presently not in competition.  Both have diversified their exports away from textile-clothing but have built up strengths in different sectors of world market.  The composition of their exports by production stages shows that China is heavily involved in the international segmentation of production processes, which is not the case of India.   This explains that their exports are also positioned  in different segments of the price/quality ladder. China is heavily specialised in mass exports of cheap goods, while India focuses on niches.  Both are in a process of technological catch-up but in different industries. Both countries have followed a specific pattern of development which now seems to reach its limits and there is a debate about the changes that are  necessary to make long term growth sustainable.  This could lead to a convergence in their specialisation profile in the future. 

