SYLLABUS OF THE COURSE

	Course title: 
	Financial Analysis

	Programme: 
	Master programme «Finance» , 1st year 

	Faculty
	Economics

	Course status: 
	Obligatory

	Instructors: 
	Elizaveta Markovskaya, associate professor, candidate of economic science 

	Duration: 
	 2-3 modules 

	Course weight: 
	4 ECTS 

	Hours volume: 
	48 class hours (lectures – 24 hours, seminars – 24 hours) 

	Assessment: 
	Participation in the business game, case analysis, homework and its presentation, final test 



	Author and instructor
	Ass. Prof. Markovskaya Elizaveta, Faculty of Economics

Department of financial markets and financial management 




PROGRAMME OUTLINE

1. Course pre-requisites 

Corporate finance, Valuation of business, Investments analysis, Financial Management

2. Goals, benefits, learningoutcomes 

The course is aimed at the better understanding of the basic principles of the financial analysis. It also provides the students with the methodology of financial analysis for different purposes. 

This course will provide participants with an understanding of the techniques used to alter and evaluate the key competitive value drivers of a firm and assess the nature and likelihood of future cash flows. We begin by reviewing the basics of accounting information. Next we deepen our examination of ratio analysis and extend our analysis to build pro-forma (as if, or future) financial statements. Then, we look at certain accounting choices and their impact on financial statements and analysis. We will study the nature of bankruptcy and also how creditors make their decisions.

It is supposed that the students after learning the course would acquire the following competencies: 

1. Knowledge  in the following spheres: financial management, corporate finance, investment management

2. Abilities:

· To make organizational, marketing, strategic and financial plan
· To work efficiently in the team

· To make financial analysis for different purposes    

3. Skills:

· To communicate in group

· To organize group work

3. Distribution of hours

Course is composed with lectures, tutorials, seminars, case studies, group work, business game. It also requires a great deal of work the students should fulfill at home. 
	
	Theme
	Class hours, lectures
	Tutorial hours
	Self study

	1.
	Basic principles of the financial analysis.
	1
	1
	7

	2.
	Methodology of the financial analysis. 
	1
	1
	7

	3.
	Liquidity and Creditability Analysis.
	2
	2
	7

	4.
	Financial Stability Analysis. 
	2
	2
	7

	5.
	Working Capital Management System.
	2
	2
	7

	6.
	Financial Analysis in Bank. 
	2
	2
	7

	7.
	Financial analysis of the profit and loss. 
	2
	2
	7

	8.
	Analysis of the capital efficiency.
	2
	2
	7

	9. 
	Analysis of the relation “cost-volume-profit”.
	2
	2
	8

	10.
	Analysis of  the capital structure  and sources of corporate financing. 
	2
	2
	8

	11. 
	Efficiency analysis of the stock market operations. 
	2
	2
	8

	12. 
	Prognostic financial analysis. Analysis of the company strategy.
	2
	2
	8

	13. 
	Financial mechanisms of the company management. Value-oriented approach. 
	2
	2
	8

	Total
	24
	24
	96


4. Course content
Topic 1. Basic principles of the financial analysis.

Basic approaches to the financial analysis. Aims and results of the financial analysis. Consumers of the financial analysis. Fields of implementation. The role of the financial analysis in the strategic management. 

Topic 2. Methodology of the financial analysis. 

Content of the financial analysis. Sources of the information. Main stage of the financial analysis procedure. The main types of the financial analysis. Basic characteristics of the financial statements. 
Topic 3. Liquidity and Creditability Analysis.

Liquidity and Creditability: what’s the difference. Different types of the liquidity and creditability.  Method  of the liquidity and creditability analysis. 
Topic 4. Financial Stability Analysis. 

Definition of the financial stability index. Methodology of the financial analysis. 

Topic 5. Working Capital Management System.
The analysis of the working assets turnover. The valuation of the operating cycle. The analysis of the account receivables. Stocks analysis. Cash flow analysis. 
Topic 6. Financial Analysis in Bank. 
Credibility. Types of credibility. Basic principles of the credibility analysis in bank. 

Topic 7. Financial analysis of the profit and loss. 

Profit analysis. Main ratios. Russian and foreign experience in the profit analysis. Internal and external, vertical and horizontal analysis. 
Topic 8. Analysis of the capital efficiency.

Terms “efficiency” and “profitability”.  Main approaches to the efficiency and profitability analysis.
Topic 9. Analysis of the relation “cost-volume-profit”.

Cost analysis. Types of costs.  Terms “margin”, “break –even- point”. Break-even-point analysis. 

Topic 10. Analysis of  the capital structure  and sources of corporate financing. 

Main sources of the capital, its characteristics. Capital analysis.

Topic 11. Efficiency analysis of the stock market operations. 

Efficiency ratios, methods of its evaluation.

Topic 12. Prognostic financial analysis. Analysis of the company strategy.

Sales analysis. Analysis of the company growth. Cash flow analysis. Income statement analysis. 

Topic 13. Financial mechanisms of the company management. Value-oriented approach.

Basic principles of the value –oriented approach. 

5. Course assessment 

	Type of testing
	Form of testing
	Parameters

	
	
	

	Current
	Students’ activities
	The students’ individual and group work at the seminars and tutorials in the form of case analysis, presentations, problems solving etc

	Intermediate
	Homework
	Financial analysis of the elected company, its presentation and following discussion

	Final test
	Written test
	Test consists of questions and problems solving


6. Recommended literature:

1. Robert Higgins. Analysis for Financial Management (any edition). 
2. James Bandler. How to Use Financial Statements: A Guide to Understanding the Numbers (any edition).
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