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Course Description




Course Description
The course provides basic facts and figures that characterize main economic trends in Russian economy after the transition. The students have a possibility to follow the development of Russian foreign trade, the trade regulation mechanism, the specific of the economic cooperation with main partners (mainly European Union) and the negotiations with the WTO, Russian performance at such specific markets as hi-tech markets, energy markets and diamond industry. Russian development perspectives are closely connected with foreign investments. The special attention is paid to the Russian regions participation in the international economic cooperation and development of Russian federalism.

The course is designed for students participating in the International Masters’ programs  as well as for students with a specialization on the Russian economy and politics.  

Course objectives

· To enquire basic knowledge about Russian economics and Russia’s position on the world markets
· To analyze and to understand main features of  Russian trade policy
· To formulate personal opinion on the idea of perspectives of Russian development

· To train experts on Russian business environment and trade regulation
· To understand main trends in the development of key Russian industries and markets

· To make a short presentation on the main topics of Russian economic strategy

Target Group
Master’s Level Students with Bachelor’s Degree in:

International Economic Policy, 

International Economics, 

Management, 

International Business, 

International Politics. 

	COURSE STRUCTURE

SECTIONS AND LECTURES
HOURS

LECTURES

CLASS

DISCUSSION

LECTURER
Part 1 

12
2
Lecture 1.  Classical trade theories
2
Lecture 2.   New theories of trade
2
-
Lecture 3.  General Trends and Forms of International Trade.
2

Lecture 4.   Russian Foreign Trade Development and Dynamics

4
-
Class discussion and Quiz

Lecture 5.  Russian Economic Cooperation with core trading partners
2

-
Part 2. Multilateral Trading System and  Trade Policy. 

14
8
Lecture 6. WTO and Multilateral Trade Rules
4

4
Lecture 7. Russian Trade Policy and Trade Regulation

4
-

Lecture 8. Main Stages and Problems of Russia’s Accession to the WTO. The negotiations on  Russian membership in the WTO and their influence on Russian Trade Policy
2
-
Lecture 9. Russia in Trade Disputes.  

2
4

Exercise on Dispute Settlement 
Lecture 10. Regional Trade Agreements and Russian Trade Policy  

2
- 
Part 3. The Improvement of Russian Positions at the World Markets   

4
2
Lecture 11. Russia at the Hi-Tech Markets and Promotion of Russian Trade
2
2

Skolkovo case
Lecture 12. Russia at the World Services Markets 
2
-

TOTAL:
30
12




Lecture 1.  Classical trade theories.

Adam Smith absolute advantage theory.  The Reasons for Trade and the theory of comparative advantage.  Ricardian Model Assumptions. The Ricardian Model Production Possibility Frontier. Definitions: Absolute and Comparative Advantage. A Ricardian Numerical Example. Relationship between Prices and Wages. Deriving the Autarky Terms of Trade. The Motivation for International Trade and Specialization

Welfare Effects of Free Trade: Real Wage Effects. The Welfare Effects of Free Trade: Aggregate Effects
Lecture 2.   New theories of trade
 Economies of Scale and Returns to Scale. Gains from Trade with Economies of Scale: A Simple Explanation.  Monopolistic Competition. Model Assumptions: Monopolistic Competition. The Effects of Trade in a Monopolistically Competitive Industry. The Costs and Benefits of Free Trade under Monopolistic Competition. Heterogeneous firms theory. The impact of trade on intra-industry reallocations and aggregate industry productivity.
Lecture 3.  General Trends and Forms of International Trade.
Key determinants of trade growth. Trade developments after the II World War. Regional and commodities structure of trade. Financial crisis and international trade. Recent trade developments. Leading world importers and exporters. Trade statistics. Using PRODY and EXPY indices for  international trade analyses.  

Lecture 4.  Russian Foreign Trade Development and Dynamics
The material provided examines the impact of rising terms of trade on the domestic economy, particularly with respect to exchange-rate appreciation, competitiveness and inflation. The merchandise and regional structure of foreign trade is examined as well as main factors that contributed to the decline of the early 1990s and the last development and increase of Russian share at the world markets. The Russian economy continues to grow strongly, buoyed by rising terms of trade, which, in turn, are supporting a boom in domestic consumption. This lecture provides basic facts about political system and analyses the main challenges involved in sustaining strong growth over the long term. It argues that growth since 1999 has been largely dependent on transitory factors and that the transition to self-sustaining, investment- and innovation-led growth will require both continued sound macroeconomic management and a range of structural reforms aimed at improving framework conditions for business. The first lecture allows to assess recent macroeconomic and structural policy, and introduces the chapters that address the main challenges Russia faces with respect to macroeconomic management, public administration reform and  innovation policy.

Lecture 5. Russian Economic Cooperation with core trading partners

The cornerstone of EU-Russia relations is the Partnership and Cooperation Agreement (PCA), which confirms that the EU and Russia are strategic partners. The Partnership and Cooperation Agreement is based on core principles shared by the parties ranging from the promotion of international peace and security to support for a democratic society based on political and economic freedoms. It creates a spirit of equality and partnership aimed at strengthening political, commercial, economic and cultural ties, and envisages the eventual establishment of an EU-Russia free trade area. 

St Petersburg Summit put forward a new vision for the future development of our partnership. It was decided that the EU and Russia should work towards the creation of four Common Spaces.

Russia and EU cooperation should be  more effective and mutually beneficial. In this regard, the need to improve the coherence of cooperation and to clearly identify and present its interests, objectives and priorities was highlighted for both partners.

Lecture 6. WTO and Multilateral Trade Rules
History of the GATT/WTO from the Great Depression to the current economic crisis).  This session will give an overview of how the WTO functions, its role and structure.   The results of the Uruguay Round cover over five hundred pages of legal texts.  Their reading is facilitated by understanding the basic underpinnings of the Multilateral Trading System. The principles of trade liberalization. Most favored nation and National treatment. Government regulation of trade at the border. Customs tariffs

 Tariff concessions (GATT II). Tariff negotiating rounds (GATT XXVIII bis). Renegotiation of tariffs (GATT XXVIII).  Quantitative restrictions.  Rule: prohibition (GATT XI:1).  Exceptions (GATT XI:2 (b)(c), XII, XIII, XIV, XVIII).  Agriculture Art. 4 ("tariffication").

Lecture 7. Russian trade policy and trade regulation. 

General principles of foreign trade activity laid down in the RF Federal Laws and international agreements are most important source of regulation of foreign trade activity. The Evolution of trade policy and regulation system: from panned economy to the use of market instruments. The major Ministries of the Russian Federation which support import/export transactions are. Customs regulations.Customs code. Regulations and Restrictions Export regulations. Import policy measures.  Certification requirements. Taxation of Foreign Trade. Export support system in Russian. Main laws and the improvement of the trade policy regulation.
Lecture 8. Main Stages and Problems of Russia’s Accession to the WTO. The negotiations on  Russian membership in the WTO and their influence on Russian Foreign Trade
General principles of foreign trade activity laid down in the RF Federal Laws and international agreements are most important source of regulation of foreign trade activity.

Following the breakup of the Soviet Union, the Russian authorities recognized that in order to convert to a market economy and propel growth it was necessary to integrate the country's markets with the international trading community. This realization led to efforts to liberalize foreign trade. These efforts have beenl one of the highlights of Russia's economic reform since 1992. Russian tariffs have been significantly lowered, quotas reduced and import trade  subsidies diminished. But the government still faces challenges in providing balanced incentives to its import competing and export industries, introducing efficiency and competition in its services sectors, and attracting new foreign direct investment and technology. 

The objectives of these two lectures is to  follow the main trends in the development in the world and Russian trade policy and the WTO accession process, with a focus on the transition countries, especially those of the FSU and Russia. Both lectures summarize the main rules and trade regulations, as well as the benefits that Russian economy can expect from WTO membership. It discusses the process and strategies for accession as well as the main issues that have arisen in the negotiation process. The progress made toward accession is reviewed, as well as the causes for delay.

Lecture 9. Russia in Trade Disputes.  
Discrimination against Russian exports. Countries discriminating against Russian goods. Antidumping is used as a measure to discriminate Russian goods. Protectionism or unfair competition. Antidumping initiations and measures adopted against Russia and other countries. Descriptive statistics for the use of antidumping measures. Overcoming the trade barriers. WTO as an instrument to fight against the discrimination. Case study – antidumping measures against Russian steel. 
Lecture 10. Regional Trade Agreements and Russian Trade Policy

Russian participation In the Regional Trade Agreements (RTAs). The dissolution of the USSR and the complexity of integration processes in the North and Central Asia.  CIS and the specifics of the RTAs in the post-soviet region. The evolution of the  integration on post Soviet space. Customs Union of Russia, Belarus and Kazakhstan. Driving forces of North and Central Asian integration. Coordination and unification of the framework, existence of overlapping rules, other  barriers to economic integration. The proliferation of bilateral preferential trade agreements between the CIS countries and the system of multilateral integration blocks and RTAs.
	


Lecture 11. Russia at the Hi-Tech Markets. 
Key trends at the world Hi-Tech markets development: developed and emerging economies challenges and opportunities.

Competitiveness of Russia at the Hi-Tech Markets: strength and weaknesses. Innovation system development in Russia: institutional aspects.

Russia in international technology transfer. Problems and perspectives of enlarging Russia’s participation in international technology transfer with developed and emerging economies.
Lecture 12. Russian at the World Services Market. 

The scale and intensity of  Russia’s participation in the international trade of services, as well as trade in goods, are to a great extent determined by the state of the national economy.

It is quite obvious, that if Russia begins to develop the services market relying exclusively on internal resources or with limited access of foreign suppliers to the national market the qualitative level of development of service industries will inevitably lag behind the international level. It will clearly negatively affect dynamics of economic growth and will not correspond to interests of the Russian consumers. At the same time, Russia is interested in creating favorable export conditions for national services suppliers in the world market, which can be achieved more fully in the case of accession to the WTO. Along with understanding the benefits of movement toward the liberalization of the Russia’s service sector the necessity of reasonable protectionism of Russian service providers remains as the level of competitiveness in some sectors (transport, insurance, banking, tourism industry, communications, health care, a number of business services) for objective reasons, is still below the level of foreign suppliers.
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