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I/IHCprKHI/IH 10 BBINNOJITHCHHUIO OJIMMIINAIHOI'0 3alaHUA

1. Onumnuana mno mnpodunto «l'ocygapcTBEHHOE U MYHUIUIIAIBLHOE
yOpaBlI€HHUE» B  MarucTparypy  JenapTaMeHTa  TIOCYyJapCTBEHHOIO U
MYHUIIMNIATBHOTO yTpaBiieHus (akyJbTeTa coUMaibHbIX Hayk HarmonambHOTO
HCCJIE0OBATEIIbCKOTO  YHUBEPCUTETA — BpICIIEW IIKOJBI 3KOHOMHUKHA Ha
MarucTepcKkyro nporpammy «l['oCyJapCTBEHHOE€ M MYHHIIMIIAIBLHOE YIIPABICHHE)
IIPOBOJUTCS B MMCbMEHHOU (hOpME Ha PYCCKOM U aHTJIMHCKOM S3bIKaX.

2. Onumnuaaa COCTOUT U3 YETHIPEX Pa3JiesioB, COACPKABIIMX PA3HbIC TUIIbI
3aJlaHUM:

2.1. Paznen A — TectoBble BOPOCHI (OTBETHI HA PYCCKOM SI3bIKE);

2.2. Pazgen B — AHanu3 aHIVIOA3BIYHOM CTaThbU M OTBETHI HA BOIPOCHI IO
cTaThe (OTBETHI HA PYCCKOM SI3BIKE);

2.3. Paznen C — Hanmcanve MUHHM-3CCE HA 3aJJaHHYIO0 TEOPETUUYECKYIO TEMY
(3cce Ha pyCCKOM SI3bIKE);

2.4. Paznen D — Hanucanne MuUHH-3CCE Ha 3aJaHHYIO MPAKTUYECKYH) TEMY
(3cce Ha aHTJIMMCKOM S3BIKE).

3. O0mmiee BpeMs BBITIOJTHEHUS OJIMMITMAIHBIX 3adaHui coctaBisier 240
MUHYT. Vcnosb3oBaHWe B TpoIeCCe€ HAMUCAHUS OJIMMITMAJIBI  CIPABOYHOMU
JUTEPATYPhl, METOAUYECKUX MOCOOWN, Yy4eOHHMKOB, CJIOBapel, KOMIIBIOTEPOB U
HOYTOYKOB, CMapT(QOHOB U TeIE(POHOB, KAIbKYJIITOPOB — 3aMpPELIACTCS.

4. ITpoBepsieTcss TOJNBKO YUCTOBUK OJMMIMAIHOTO 3aJIaHMs, YEPHOBHUK HE
IPOBEPSAETCS.

5.0ueHka OJUMIIMATHOTO  3aJaHUA  OCYIIECTBIIIETCS HAa  OCHOBE
YCTaHOBJICHHBIX OIICHOYHBIX OAJIJIOB 3a BHITIOJHEHUE PA3/IeIOB KaXKI0TO OJIOKa.

6. TectoBbie Bompochkl onumnuansl (Pazmen A) BkimrouaroT 10 Bompocos,
MIPEATOIATrafoIINX BEIOOP OHOTO WM HECKOJIBKUX MPABMIIBHOTO(-bIX) BapHaHTA(-
OB) OTBETA U3 MPEITIOKEHHBIX.

7. KonndecTBo 0aioB 3a OTBETHI HA TECTOBBIE BOIPOCHI, OMPEAEIAETCS 110

CIEYIOIIEH IIKaJe:
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7.1. 3a Kax bl BOIPOC, OTBET(-bI) HA KOTOPBIN JaH(-bl) MOJHOCTHIO BEPHO
(oTMeUeH(-bl) UCKIIFOUUTENHHO OJIMH UM BCE MPABUJIBLHBIE OTBETHI): 2 Oasia;

7.2. 3a KaxJbli BOMPOC, OTBET(-bI) HA KOTOPBIM AaH(-bl) YACTUYHO BEPHO
(MpaBUJIbHBIX OTBETOB OTMEYEHO OOJIbIIIE, YeM HETPaBUIIbHBIX): 1 Oa;

7.3.3a KaxAblii Bompoc, OTBET(-bl) HA KOTOPbIA JaH(-bl) HEBEPHO
(HeTpaBWJILHBIX OTBETOB OTMEUYEHO OOJbIIE WM PAaBHOE KOJUYECTBO, YEM
MPaBWIbHBIX; HE OTMEUEHO HU OJHOTO MpaBUIIbHOTO 0TBeTa): () OasIoB;

7.4.3a xaxnapld (MpomylIeHHBIN) Bompoc, ocTaBluiics 0e3 orerta: 0
0aJIoB.

7.5. MuHuManbHass BO3MOKHAsI OLIEHKA 3a OTBEThI HA TECTOBBIE BOIIPOCHI
cocrapisieT (0 GaJIoB.

7.6. MakcuManbpHasi BO3MOKHAas OIEHKA 32 OTBEThl HA TECTOBBIE BOIMPOCHI
cocrasmsier 20 0aos.

8. AHaNW3 aHIJIOA3BIYHON CTaThbU M OTBETHI Ha BOIpPOCHI 1O cratbe (Pa3men
B) onumnuaznel npenmnonaraeT aHaau3 TekcTa (PpparMeHTa TEKCTa) aHTJIOS3bIYHOM
CTaThU M HAITMCAHHUE OTBETOB HA MOCTABJICHHBIEC BOIPOCKHI HA PYCCKOM SI3BIKE.

9. banbl 3a OTBETHI Ha BOMPOCHI (HA PYCCKOM SI3bIKE) OMPEACIISIOTCS UCXOIs
U3 CIIEIYIOIINX KPUTEPUEB:

9.1. CooTBeTcTBUE COAECPKAHUS OTBETOB IMOCTABICHHBIM BOIIPOCAM;

9.2. TOYHOCTB OTBETOB Ha NIOCTABJIEHHBIE BOIIPOCHI;

9.3. [lomHOTa OTBETOB HA OCTABJIEHHBIE BOIPOCHI;

9.4. JJornyHOCTH OCTPOEHUS OTBETOB HA MMOCTABJIECHHBIE BOIPOCHI;

9.5. Ucnionw3oBanue npohecCHOHAIBHOM TEPMUHOJIOTHHU U JICKCUKHU.

9.6. PexomenjoBaHHBIM 00BEM OTBETOB 3a BOMPOCHI MO CTaThE COCTABISAET
3-5 cTpanun popmara A4.

9.7. MuHuManbHass BO3MOKHAS OLICHKA 34 aHAJIW3 AHTJIOS3BIYHON CTAThU U
OTBETHI Ha BOIIPOCHI IO cTaThe cocTanisieT () Ganios.

9.8. MakcumanbHasi BO3MOKHASI OIICHKA 3a aHAJIU3 aHTJIOS3BIYHON CTAaThbU U

OTBETHI HA BOIIPOCHI IO CTaThe cocTaBisieT 30 OayioB.
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10. [Ipy HanmucaHMM MHHH-3CCE HA 33]aHHYI0 TEOPETUYECKYr0 Temy (Ha
PYCCKOM $I3BIKE) TMpejaraeTcs BbIOOp 000N OJHONW TEMbI IO CBOEMY
YCMOTPEHUIO U3 NpeioxkeHHbIX TeM Paznena C.

11. Ilpy HanmucaHWUM MHUHHU-3CCE HA 3aJaHHYIO MNPAKTUYECKYI0 Temy (Ha
AHTIIMHACKOM SI3BIKE) TMpeJIaraeTcs BBIOOp IOOOH OMHOW TEMBI IO CBOEMY
YCMOTPEHMIO U3 PEIIOKEHHBIX TeM Paznena D.

12. PekoMeH10BaHHBII 00bEM OJJHOTO MUHU-3CCE COCTABISAET 2-4 CTpaHULIBI
dbopmara A4.

13.IIpu ouEHKE conepKaHUus MHUHHU-ICCE HCHOJIb3YIOTCS CIEAYIOIINE
KPUTEPUH:

13.1. CooTBeTCTBHE COAEPKAHUSI MUHH-3CCE BHIOPAHHON TEME;

13.2. TlontHOTa ¥ TTyOMHA PACKPBITHS 33JIaHHOU TEMBI,

13.3. YeTKOCTh, CTPYKTYPUPOBAHHOCTh W JIOTUYHOCTHh M3JIOKEHUS CBOEHU
TOYKHU 3PEHUS U apTyMEHTAIUU;

13.4. Ucnions3oBanue mpodeCCUOHATIBHOW  TEPMHUHOJOTHH, a  TaKxke
COOTBETCTBYIOIIUX TEME MUHHU-ICCE HAYUYHBIX KOHIEMIINI U TEOPHUIA;

13.5. JlemoHCTpanusi 3HaHUM MEXKIYHApPOJHOIO OIBITA M MOCIEIHUX
TEHJICHIINI B BHIOpaHHON TeMaTU4eCKOl 00JacTu;

13.6. KoppeKTHOCT, ~ M3TOKEHHUS ~ MHHH-3CCE, OTCYTCTBHE  OIIMOOK
(MpaBWJIBHOCTh TpamMMaTUKH, opdorpaduu, MyHKTYallUH, CTUJIS H3JI0KEHUSA),
KOPPEKTHOE HUCIIOIH30BAHNE TEPMUHOJIOTHH U MPOPECCUOHATBHON JTICKCHUKH.

14. bannel 32 HanucaHWEe MHHHU-3CCE HAa 3aJaHHYI0 TEMY OIPEIEISIOTCS
UCXOJIsl U3 MAKCUMAJILHOM OLIEHKHU B 25 0aJJIOB 3a KaXKJ10€ MUHH-3CCE.

14.1. MuHuManibHasi BO3MOXHas oleHka 3a 2 muHu-scce (Paznensr C u D)
cocraisieT 0 6ayIoB.

14.2. MakcumanbsHasi BO3MOXHas olleHka 3a 2 Mmunu-3cce (Paznenst C u D)
coctapisieT 50 6anioB.

15. MakcumanibHasi BO3MOXHas OLEHKAa 33 OJMMIIMAJHOE  3aJaHue

cocrasiger 100 6ayuioB.
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Hanpagiienue «['ocygapcTBeHHOEe 1 MyYHMIMIIAJBHOE YIIPABJIEHHE»

podpuin:

«l"ocynapcTBeHHOE 1 MYHUIIMTIIAJIbHOE YIIPABJICHUE)

KOJ - 160

Bpems BbinosiHenus 3aganns — 240 MuH., I3bIK — PYCCKUIl U AHTJIHHCKUH

JEMOHCTPALIIMOHHBIN BAPUAHT
OJIMMITMAJTHOT'O 3AJAHUS

Pa3nen A. TecToBbIe BONPOCHI, MPeANoarauye BbI0Op 0{HOT0

WIHM HECKOJbKHX MPABWIBHOIO(-bIX) BAPUAHTA(-0B) OTBETA U3

HoxaumyiicTa, BbiOepuTe cCpeau NMpeaioKeHHbIX 0TBETOB OAUH WIH HECKOJIbKO
NPaBWIbHBIA(-bIX) BapHMaHTA(-0B) W 3alUTPUXYiiTe COOTBETCTBYIOUIUII

emy(um) oBaJi(-bI) B OJIaHKe OTBETOB HA IepPeceYeHHMH HOMepa BOIPOCA U

NMPeIJI0KEHHBIX (HA PYCCKOM fI3BIKE)

HOMepa oTBeTa(-0B).

Al. OTrmerbTe Bce BepHBbIe YTBepxkAeHHs, oOTHOcsmuecs K KelHcuaHCKoH

MaKp03KOHOMI/I'-IeCKOI7[ MOJ€CJIN:

l.

A

Mogenbs onuChIBaET MOBEIEHUE IKOHOMUKHU B KPATKOCPOUHOM IEPUOIE;
JleliCTByeT NpUHUUI HEUTPATIBHOCTH JCHET

Ha Bcex phIHKaX CylIeCTBYET HECOBEPILICHHAS! KOHKYPEHIIUS;

Ha Bcex phIHKaX CyIIECTBYIOT «GKECTKUEY (HE TUOKUE) LICHBI;
[IpouientHast crtaBka (opmMupyercs Ha pPBIHKE 3aEMHBIX CPEJCTB
pe3yibTaTe COOTHOILICHUS UHBECTUIINI U cOepeKeHUN;

CymectByer HEOOXOIUMOCTh TOCYJAPCTBEHHOTO BMEIIATEILCTBA
roCyJJapCTBEHHOT'O PETYIUPOBAHUS SKOHOMUKH;

PeanbHbIN U TEHEKHBIN CEKTOP HE B3aUMOCBS3aHbl;

. PaBHOBecue PBIHKOB YCTAHABJIMBACTCA HAa YPOBHC ITOJIHOI'O MCIIOJIB30BAHUA

pecypcoB;

BepHo Bce BBILIEIIEPEUHCIIEHHOE;
5
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10.Het BepHOTrO OTBETA.

A2. CoraacHo kputepuio Ilapero, 0lHOBpeMEeHHO BBINOJIHACTCH CaeAylolIee:

l.

VYxynmenue (cHuxkeHue 3(PEGEKTUBHOCTH) MPOUCXOAUT, KOTJa 3HAUYCHHS
(GYHKIMI MOIE3HOCTH OJHOTO MM HECKOJBKUX WHIMBUAOB MOHMKAIOTCS, a
JUISL OCTaJIbHBIX MHAMBUOB 3TH 3HAYEHUS NIOBBIILIAIOTCS;

VYayumenue (nosbiieHUuEe 3(Q(HEKTUBHOCTH) UMEET MECTO B T€X U TOJBKO
TEX Cly4dasX, KOrja nepexoi OT OJHOM ajuloKaluu K JpPYyrod BiedYeT 3a
co00il MO3UTHUBHOE M3MEHEHUE 3HAUEHUs (QPYHKIMM IOJE3HOCTH XOTS OBl
OJIHOTO MHJUBHU/JIA;

Viyumenue (nosbieHrne 3¢p(HEKTUBHOCTH) UMEET MECTO B T€X U TOJBKO
TeX Cly4dasX, KOrJa Iepexoi OT OJHOM ajuloKaluu K JAPYyTrod BiedYeT 3a
coOOl HEraTMBHOE W3MEHEHUE 3HAaYeHUs (YHKIHMH IOJE3HOCTH XOTS ObI
OJIHOTO MHIMBU/IA;

VYayumenue (nosbiieHUuEe 3((HEKTUBHOCTH) UMEET MECTO B T€X M TOJBKO
TeX CIIy4asX, KOrja Iepexo] OT OJHOM aJUIOKAlMH K JIPYroil He BBI3BIBAET
HETaTUBHBIX MU3MEHEHUH 3HaYeHUM (YHKIUI MOJIE3HOCTH XOTs Obl OJJHOTO
WUHINBUA;

Vyumenue (nossimieHHe 3()(PEKTUBHOCTH) UMEET MECTO B T€X U TOJBKO
TeX CllydasX, KOrja mepexo] OT OJHOM aJUIOKAallUM K APYrOM HE BBI3BIBACT
HEraTHUBHBIX W3MEHEHUN 3HAY€HHH (PYHKUMU IOJE3HOCTH HU OJHOIO W3
IIPOYUX MHJNUBUJIOB;

VYxynmenue (cHuxeHue 3PEGEKTUBHOCTH) MPOUCXOAUT, KOTJa 3HAUYCHHS
(YHKIHMI MOJIE3HOCTH OJHOTO MM HECKOJBKUX WHIAMBUAOB IMOHMUXKAIOTCS, a
JUISL OCTaJIbHBIX MHIMBUIOB 3TH 3HAYECHUS OCTAOTCSI HEU3MEHHBIMU;
VYxynamenue (cHkeHue 3QPEeKTUBHOCTH) MPOUCXOANT, KOTIa HEBO3MOKHO
OJIHO3HAYHO OIPEAETUTh (PYHKIIMH MTOJIE3HOCTH JJIsl BCEX UHIANBUIOB;
VYayumenue (nosbiieHUE 3((HEKTUBHOCTH) UMEET MECTO B T€X M TOJBKO
TeX Cllydasx, KOrJla y OJHOTO MHIMBHUAA OlpeaeseHa QyHKIUS MMOJIE3HOCTH,

4y OCTAJIbHBIX HTHIWUBUIO0B (I)YHKLII/II/I IMOJIC3HOCTHU OTCYTCTBYIOT,
6
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BepHo Bce BBIIENIEPEUNCIIEHHOE;

10.Het BepHOTrO OTBETA.

A3. K uHCTpyMEHTAaM MOHETAPHON TMOJUTHKH, AAKIUM BO3MOKHOCTH

HenTpanbHomy banky Poccuiickoii @enepanuu KOHTPOJIUPOBATH BEJIUYHHY

JIEHE;KHOM MacCChl, OTHOCATCS

1.

A S I AN S

DUHAHCOBBIE ONEPAIUU HA OTKPHITOM PBIHKE;

['ocynapcTBEHHBIE 3aKYIIKH;

Hanorwu;

TpancdepTsl;

H3meHeHune KItoueBOi MPOIEHTHOM CTaBKM (CTaBKU peUHAHCUPOBAHMS ),
H3meHeHne HOpMbI 00513aTENIbHBIX PE3EPBOB;

Hcnonp3oBaHne MEXIyHAPOIHBIX CTAHAAPTOB (PMHAHCOBOM OTUYETHOCTH;
Jlemo3urapHble pacnucKy;

BepHo Bce BBILIEIIEPEUHCIIEHHOE;

10.Het BepHOTrO OTBETA.

Ad. (I)eI[epaJIbeIe H PEruoHajJIbHbIC OpPraHbl HCIOJHUTEIbLHOH BJIACTH

o0pa3yloT eIMHYI CHCTeMY HCHOJHUTEJNbHONH BJacTu B Poccuiickoid

Denepanuu:

1. ITo monmnomoumsam Poccuiickon Penepanny;

2. Ilo cTpyKType opraHoB UCHOJHUTENBHOM BiacTu Pocculickoit denepanuu;

3. Tlo cTpykType OpraHoB HUCIIOJTHUTEIBHON BiacTu CcyObeKkTOB Poccuiickoi
denepanuu;

4. Tlo nmonmHomoumsiM Poccuiickoit denepanuu Mo MNpeaMeTaM COBMECTHOIO
BEJICHUS;

5. Ilo momHomounsm Poccuiickon ®enepanuu no MnpeaMeTraM pasAaesibHOIO
BEJICHUS;

6. I[lo nomHomouusMm cyObekTOB Poccuiickoii @Pexepauuu Mo MNpeaMeraMm

COBMCCTHOI'O BCACHU:I,
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7. Ilo momuomouusMm cyObekToB Poccuiickoit @Dexepanuu 1Mo mpeaMeraMm
pa3aeabHOro BEICHUS,
8. Ilo mnomHomoumsiM MyHununanuteroB Poccuiickorn ®denepanuu 10
npeaIMeTaM COBMECTHOTO BEACHUSI;
9. BepHO Bce BBIIENIEPEUNCIEHHOE;

10.Het BepHOTrO OTBETA.

AS.IIpu kakoMm cooTHomieHMM X M Y B HIKENPHUBEICHHOH MOJe/H

cyliecTByeT JUIIb 0JHO paBHoBecHe 1o Hamry?

Hrpoxk 1
Ctparerus A | Crparerus b
Urpok 2 | Ctpaterust A | X-Y/2, X-Y/2 | X-Y, X
Crparerus b | X, X-Y 0,0

X>Y;
X<Y;
X=Y;
X=2Y;
X>2Y;
X=4Y;
X>4Y,;
X>6Y;

A S AN U o e

BepHo Bce BhIIENEPEYNCIEHHOE;

10.Het BepHoTroO OTBETA.

A6. BbiOepure BepHoe(-bIe) yTBepxaeHue(-11), XapaKTepu3ylolme
npeaejJbHbie HOpMbI 3amemieHuss (MRS), eciu npeanmoyTreHusi MHIAUBUIA
XapaKTepu3yloTcsi mnpeleibHbIMH  Hopmamu 3amemeHusi MRS,, =2 wu
MRS,, =0, 8:

1. MRSy, = 2;
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2. MRSy, =0,5;

3. MRS, = 1,25;

4. MRS, = 1;

5. MRSy, =0,8:

6. MRSy, = 0,4;

7. MRS, = 0,5;

8. MRS,, = 2,5;

9. Jlns Beruncnenuss MRS, HenocTaTOUHO TaHHBIX;

10. A5 BeIYUCICHUS MRSZy HEIOCTAaTOYHO JAaHHBIX.

A7. I'padpuyeckn IKOHOMHYECKHH POCT MOKeT ObITh NMPEACTABJIEH B BUJIE:

Peanpumit
BRII
TREND
Bpema
(rozu)

Puc. 1. Poct peansnoro BBII

IRAS,  _RAS,

T T2 Y

Puc. 2. CaBur 1oirocpoyHoil KpUBO COBOKYITHOIO IpeioxkeHus B Mmoaenu AD-AS
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HnpecTuynonHHe
TOBapH

C1C2C3 Motpebrremscxie
TOBAPBI

Puc. 3. CaBur kpuBOi IPOU3BOJCTBEHHBIX BO3MOXKHOCTEH

Pucynxka 1;

Pucynka 2;

Pucynka 3;

PucynkoB 1 u 2;
Pucynkos 1 u 3;
Pucynxkos 2 u 3;

Hwu o1HUM 13 pUCYHKOB;

Bcemu tpems pucyHkamuy;

A S AN U o A e

Bepno Bce BhIIENEPEUUCIEHHOE;

10.Het BepHoOTrO OTBETA.

AS8. Ucnoab3yst HUKENPUBEIEHHYI0 «KOPOOKY DIKYyOPTAY,
WTIOCTPUPYIOIIYI0 KOH()JIUKT HHTEPECOB Pad0TAIONIUX B OJHOM NMOMeEIleHUun
KYPWJIbIIMKA W  HEKypsilllero  4YeJiOBeKa, Bbi0Oeputre  BepHoe(-ble)

yTBepsKaeHue(-s1):

10
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LleHa KypeHus A
I'(A)

KPM Bad KOHTPaKTOB

Ecnu mpaBo Ha 3ampelieHue BPEIHOrO0 MCIOIb30BAHMUS MPUHAIJICKUT
KypsIlIeMy, a BEJIMYMHA TPAH3aAKIUOHHBIX M3JECPKEK HE IO3BOJACT
CTOpOHAM BECTH B3aMMOBBITOJHBIA TOPT, paBHOBECHE OYIET HAXOIUTHCS B
TOYKE S;

Ecnu mnpaBo Ha 3ampelnieHue BpPETHOIO UCIOIb30BaHUS MPUHAICKUT
KypsllleMy, a BEJIMYMHA TPAH3aKIMOHHBIX W3JEPKEK HE IMO3BOJISIET
CTOPOHAM BECTH B3aMMOBBITOJHBIN TOPT, paBHOBECHE OyJIeT HAXOJIUTHCS B
Touke S';

Ecnu mpaBo Ha 3ampelieHue BPEIHOrO MCIOIb30BAHUS MPUHAIJICKUT
HEKypAILIEMY, a BEJIWYMHA TPaH3aKIMOHHBIX H3IAEPKEK HE IO3BOJIACT
CTOpOHAM BECTH B3aMMOBBITOJHBIA TOPT, paBHOBECHE OYIET HAXOIUTHCS B
Touke L;

Eciu mpaBo Ha 3ampelnieHue BpPETHOIO UCIOIb30BaHUS MPUHAICKUT
HEKYpAIlleMYy, a BEJIMYMHA TPAH3AKIIMOHHBIX HU3ACPKEK HE IMO3BOJISIET
CTOPOHAM BECTH B3aMMOBBITOJHBIN TOPT, paBHOBECHE OYJIeT HAXOJIUTHCS B
TOYKe Y

Ecnu mpaBo Ha 3ampelieHue BPEIHOrO MCIOIb30BAHUS TPUHAIJICKUT
HEKypAIlleMYy, a BEJIUYMHA TPAH3AKIIMOHHBIX HU3ACPKEK HE IO3BOJISIET
CTOpOHAM BECTH B3aMMOBBITOJHBIA TOPT, paBHOBECHE OYIET HAXOIUTHCS B

Touke F;

11
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6. Eciiu mpaBo Ha 3ampelnieHue BPEAHOTO KCIOJIb30BAHMS TMPUHAIIICKUT
HEKypAIlleMYy, a BEJIMYMHA TPAH3AKIIMOHHBIX HU3ACPKEK HE IO3BOJISIET
CTOpOHAM BECTH B3aMMOBBITOJHBIA TOPT, paBHOBECHE OYIET HAXOIUTHCS B
touke F';

7. CnBur  kpuBoi  Oespazmmums [ (A) BopaBo Oyaer  o3HA4YaTh
nepepacnpeiesieHue JoXo4a MEXIy KypsSlluM MU HEKYypsSUUM B MOJIb3Yy
KYpSIIEro;

8. Cmpur kpuBoii Oespazmmuus | (A) BopaBo Oyaer  o3HauYaTh
nepepacnpeiesiecHue JoXo4a MEXIy KypsAlluM M HEKypsSUUM B TOJIb3Y
HEKYPAIIIETO;

9. BepHo Bce BBILIENIEPEUNCICHHOE;

10.Het BepHoro oTBeTa.

A9. I0JKHOCTH TOCYAAPCTBEHHOM TPAaXKIAHCKON CJIY:KObI MOAPA3Ie/IsII0TCSA

Ha CJICAYHOIINE KaTCropmun:

1. PykoBogurenu;
HNcnonuurtenu;
[ToMOITHUKY (ACCUCTEHTHI);
[ToMONTHUKY (COBETHUKH);
DKCIEPTHI;

CrienmaimncThl;

Benymme skcnepTsr;
Benymue cnenyuanucTsl;

OO0ecneunBarone CrenaInuCThl;

= 0¥ ® N o w»n ok WD

0.Her BepHOro orBera.

A10. Kakue denepajbHble OpraHbl HMCIOJHUTENbHOH BJIACTH SIBJISIOTCHA
AefiCTBYIOIIUMU HA CerOAHSIIIHUI J1eHb?

1. MuHuCTEpCTBO pErMoHaIbHOrO pa3BuThs Poccuiickoit denepanuy;

12



@wokh wn

8.
9.

OummMnuaga AJs CTyJA€HTOB U BBIMYCKHUKOB — 2019 .
MunucrepctBo Poccutickon ®@enepanuu 1o aTOMHOM SHEPIUH;
MuHuCTEPCTBO UMYILIECTBEHHBIX OTHOLIEHUN Poccuniickoii denepannu;
MunucrepctBo Poccuiickoit @enepanuu no nenam CesepHoro KaBkasa;
OenepanbHas ciayxk6a Poccum 1o (pUHAHCOBOMY  O3]I0pPOBJICHUIO H
OaHKpOTCTBY;

INocynapcTBennas denpaberepckas cinyxoa Poccuiickoit denepanun;
@denepalibHOE  areHTCTBO 1O TOCTaBKaM  BOOPY>KEHHUS, BOCHHOM,
CIICLIMAJIbHOW TEXHUKU U MATEPUAJIbHBIX CPEJICTB;

@denepabHOE areHTCTBO 110 AejaM HAlMOHAJIBHOCTEN;

Bce BhilenepeunciieHHble (efepaibHble OpraHbl HCIIOJIHUTEIbHON BIACTH;

10.Bce BoimenepeurciaeHubie GeaepaibHble OPraHbl UCTIOTHUTENBHONW BIACTH

yIpa3JIHeHbl/ pacPOopMHUPOBAHBI.

13
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Pa3zgen B. AHaiu3 aHIJIOA3BIYHOM CTATHH U OTBETHI HA BONPOCHI 110
cTaTbe (Ha PyCCKOM SI3bIKe)

IIpounTaiiTe CcTaTbl0 M PpPa3sBepPHYTO OTBEeTbTE HA CJEAYIOLIHE BOIPOCHI
(moskanyicra, oTBe4anTe COAEPKATEIbHO HA PYCCKOM fI3bIKe, IPU OTBETE HA
BONPOC YKa3bIBaiiTe ero Homep, Hanmpumep, «B7»). PekomenayeMbliii 00bem
O0TBETOB HA BCe BONPOCHI — 5-8 crpanuu A4, He 0oJ1ee 10 cTrpanui:

Bl. Kakue ocHOBHBIE TIOAXOABI K OKA3aHUIKO TOCYAAPCTBEHHBIX  YCIyT
obcyxmatorcsi B crtathe? B wem wux ommums? Ilo kakuM  KpuTepusm
3¢ (PEKTUBHOCTH ITUX MOAXOJOB aBTOPHI CTaThbU NPOBOJAT cpaBHeHUE? OOOCHYNTE
Bam otser.

B2.B uem 3akmtouaercss guxoromusi «make or buy», Ha OCHOBHBIE Kakue
TEOPETUYECKHE KOHIIENIMU CCBhUIAIOTCS aBTOPBI CTaTbU NpPU BbBIOOpE Hamboliee
ONTHUMAJIBHOTO  Crocoba  OKa3zaHWs  rocynapcTBeHHbIX  yciayr?  Kpartko
O0XapaKTEPU3YHUTE OCHOBHBIC TEOPUU U (HAKTOPbI, KOTOPHIC JOKHBI YUUTHIBATHCS
IIpU BBIOOPE TOTO WJIM MHOTO CIIoco0a OKa3aHMs ToCyJapCTBEHHOM YCIIyTH.

B3. Yrto mnpexacraBisioT co0oil paccmMaTpuBaeMble aBTOpPaMH TpaH3aKIMOHHbBIE
V3AEPKKH, KOHTPAKTAIMA M AYTCOPCHHI IPUMEHUTEIBHO K OKA3aHUIO
roCcyapCTBeHHBIX yciyr? JlaiiTe moapoOHYI0 XapaKTepUCTUKY ITHM TOHSITHUSM,
ONUILNTE UX IPEUMYILIECTBA, HEAOCTATKU U OTPAHUYCHUS IPUMEHCHMUS.

B4. Ilepeunciure u KpaTKO OXapakTEPU3YWUTE SMIUPUYECKHAE HCCIEAOBAHUS II0
OKa3aHWI0 MYHHIHMNAIbHBIX TOCYJApPCTBEHHBIX YCIYT, HAa KOTOPBIE OMNHUPAIOTCS
aBTOpbl cratbu. Kakuwe aBa ompoca JiekaT B OCHOBE HCCIIEIOBAaHUM aBTOPOB
cratbu? ONUIIKNTE MapaMeTPhl ITUX ONMPOCOB. UTO HOBOTO PACCMATPUBAIOT ABTOPbI
CTaThH 10 CPABHEHUIO C MPEIBIAYIIUMHI SMIUPUUECKUMU UCCIETOBAHUSIMU ?

B5. Kakue wu3 paccMarpuBaemMbIX aBTOpPAMHU CTAaTbU T'OCYJApPCTBEHHBIX YCIyT
UMEIOT HamOoJiee BHICOKHI OOIECTBEHHBIN MHTEPEC U MoYeMy? ApryMEeHTUPYHTE

Bam otBet. HazoBuTe rocyjapCcTBEHHYIO YCIyTY, HUMEIONLYI0, IO JAHHBIM aBTOPOB

14
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CTaThH, CaMbIil BBICOKHI ypOBEHb MHTEpPECa CO CTOPOHBI OOIIECTBA B CEIBCKHUX
panoHax.
B6. Kakyro perpecCuoHHYI0 MOJENb UCHOJB3YIOT U ONKCBHIBAIOT aBTOPHI CTAThU B
Tabnuue 3 cBoero uccienoBanusi? KpaTko omuimTe, 4To MpEACTaBiIsSeT cOOOU
JJaHHAsI PErpecCUOHHasi MoJieNib. UTO MOKa3bIBa€T MPEEIbHbIN (Map>KUHAIbHBIN )
3¢ (dEeKT B UCIIOJIb3yeMOW aBTOpaMU YKOHOMETPUUYECKON MOJIENH, KaKie Ha OCHOBE
3HAUYEHUH TPeAeIbHOTO (Map>KUHAIBLHOT0) 3 PeKTa MOKHO C/IeTaTh BHIBOIbI?
B7. Ilepeuncnure nepeMeHHbIE, KOTOPBIE SIBJISIIOTCS CTaTUCTHUYECKUA 3HAYUMbBIMU
(Ha ypoBHe 3Haummoctu MeHee 0,055) oIHOBpEMEHHO BO BCEX MOJEIAX
HEKOMMEPYECKOT0 MpPeA0CTaBiIeHUsl rocynapcrBeHHbix ycuayr (Tabmuma 5). Yro,
no Bamemy MHeHuto, 3T0 03HauaeT? ApryMeHtupyite Bam orBer. B kakoil u3
MoJieneld kputepuit cornacus [Tupcona Hanmydmmii?
B8. Kakue ocHOBHBIE BBIBOJBI J€IAI0T aBTOPHI CTAaThU MO UTOTAM HCCIEeI0BaHUsA?
Cornacupl 1 Bbl ¢ BbIBOZaMH aBTOPOB M HMHTEPHpPETAUEN MMOITYyUYECHHBIX
pe3ysbTatoB? B  dYem 3akio4aroTCs OCHOBHBIE OrPAHUYECHHUS MPUMEHEHUS
NOJTy4YeHHBIX BBIBOJOB? O0ocHy#Te Ba oTBeT.
B9. Hackonpko, mo Bamemy MHEHMIO, aKTyajlbHa IIPEICTAaBICHHAs B CTaTbe
npobonema s Poccun? Kakue U3 paccMOTpEHHBIX aBTOpaMu  CTaTbU
rOCYJJapCTBEHHBIX YCIYT M Ha KAakKOM YpPOBHE TOCYJAapCTBEHHOIO YIMPABJICHUS
ABJISIIOTCST  HambOoJsiee TPOOJEMHBIMM C TOYKM 3pEHHUS TPEJAOCTABJICHUS B
Poccuiickoii @enepanun? Aprymentupyite Bamn oTser.
B10. Cuuraete = 1m  Bbel  CIOXKHUBIIYIOCS  MPAaKTUKY  MPEOOCTABICHUS
rocynapctBeHHbIX yciyr B Poccuiickoit deneparuu spdexktuBnon? Onumure eé
OCHOBHBIC TIPEHMYI[ECTBAa U HemocTaTku. YUYto Obl Bwl mpemnmoxunu ams
COBEpUICHCTBOBAHUS OKA3aHUS TOCYAApCTBEHHBIX YCIyT B Halled cTpaHe?

Oo6ocnyiite Baiir oTBer.
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Contracting or Public Delivery? The
Importance of Service, Market, and
Management Characteristics

Amir Hefetz*, Mildred E. Warner'
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ABSTRACT

Analysis of local government contracting decisions typically focuses on transactions costs
related to serice characteristics, especially asset specificity and difficulty of contract
management. This analysis expands the focus to include market characteristics
(competition), citizen characteristics (public interest in the service delivery process), and
place characteristics {metro status and public management) and finds these are the more
important factors. A 2007 survey of US ity managers rankings of 67 services by
transactions costs, competition, and citizen interest is combined with a 2007 national survey
of city managers’ sourcing decisions (direct public, intergovernment cooperation, for-profit
and nonprofit contracting). Multinomial logit models of service delivery sourcing choice find
that metro status and competition are key explanatory variables. Intergovernmental
cooperation represents an important public market altemative when contract management
is difficult and competition is low. For profit contracting is less common when citizen interest
is high and competition is low. Governments with professional managers appear more
effective in addressing these broader transactions costs of citizen interests, political and
labor opposition, and market management.

INTRODUCTION

The shift toward market delivery of public services, particularly contracting out, was con-
ceived as a means to promote efficiency, better align managerial objectives with citizen
concerns, and promote local economic development. The superiority of market delivery
is based on public choice assumptions (increased choice, efficiency) (Osborne and Gaebler
1992; Savas 1987). However, recognition of the importance of transactions costs on con-
tracting has led to empirical analysis looking at the nature of the service and of the con-
tracting process (Bel and Fageda 2007; Brown et al. 2008; Hefetz and Warner 2007, 2004;
Levin and Tadelis 2010), as well as the differential nature of public sector response by
geography (Bel and Costas 2006; Bel and Mur 2009; Dijkgraaf and Gradus 2008; Warner
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2006, 2009; Warner and Hefetz 2002a, 2002b, 2003). Public administration theory focuses
primarily on the nature of the service, but geography, economics, and planning give more
attention to broader thecretical frameworks that focus on industrial organization and the
structure of the market and the sector (Bel and Mur 2009; Bel and Warner 2008; Bel et al.
2010; Hefetz and Warner 2007; Vickers and Yarrow 1988). Recent concern with citizen
engagement and the role of governmenthave given more attention to social choice concerns
on the interaction between citizens and government {Denhardt and Denhardt 2000, 2003;
Sager 2002; Warner 2008).

From both an economic and an organizational perspective, service characteristics are
important in determining the sourcing decision—whether a service will be provided in-
house or contracted in the market. In the private sector, the “make or buy” literature
explores when transactions will occur inside the firm and when they will take place in in-
teraction with the market, based on the relative transactions costs of market or internal
production related to governance form (Coase 1937). Transactions costs analysis also
figures importantly in analyses of the public sector (Bel and Fageda 2008; Brown and
Potoski 2003a, 2005; Brown et al. 2008; Ferris and Graddy 1994; Hefetz and Warner
2004, 2007; Kavanagh and Parker 1999; Levin and Tadelis 2010; Lowery 2000; Nelson
1997; Sclar 2000).

In this article, we expand from a primary focus on service characteristics and look at
the broader objectives and constraints that government managers must consider in their
decisions on sourcing service delivery. In addition to service characteristics related to asset
specificity and contract management difficulty, we give attention to the level of public in-
terest in the process of service delivery and the level of competition in the market. We
conduct a nationwide survey of local government managers to derive measures of these
features for a set of 67 services. We combine this survey with the most recent 2007 data
from the International City County Management (ICMA) on forms of local government
service delivery. We use multinomial logit regression models to explore the choice of ser-
vice delivery alternatives (public delivery, public contracting, or private contracting), and
the role of service characteristics (technical expertise and asset specificity, difficulty of
contract specification, and monitoring), market characteristics (level of competition), cit-
izen interest {public interest in service delivery), and place characteristics (metro status and
public management) on service delivery form. OQur results yield new insights on the nature
of transactions costs and show the need for more attention to the nature of local markets and
the role public managers play in managing those markets and balancing service delivery
concerns with citizen interests.

LITERATURE REVIEW
From Political to Pragmatic Privatization

Public sector reforms in many countries since the end of the 1970s adopted privatization
policies as a major instrument in search of expenditure and tax cuts and higher efficiency.
The aims of privatization reforms, as practiced first by the Thatcher administration in the
United Kingdom were mainly to withdraw the government share from market production,
to lower public debts and limit money supply, to reduce labor union influence on govem-
ment decisions, to widen private markets, and to gain political support (Heffernan 2005;
Marsh 1991). Advocates predicted a decreasing role for direct government provision of
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public service delivery (Savas 1987). Although privatization gained wide support at na-
tional and local levels around the world (Henig 1990), actual privatization rates, especially
among US local governments, have grown more slowly than expected.

ICMA surveys of US municipalities showed privatization peaked at less than 20% of
service delivery in 1997 (Wamer and Hefetz 2004). In addition, studies have not found
clear evidence of cost savings and efficiency gains under privatization reforms (Boyne
1998; Bel et al. 2010; Domberger and Jensen 1997; Jensen and Stonecash 2005; Marsh
1991). New research has challenged privatization, especially outsourcing public services,
as efficiency oriented rather than service-quality oriented, and missing the importance of
citizen and government engagement in the democratic process (Box 1999; Christensen and
Laegreid 2002; Denhardt and Denhardt 2000; Nalbandian 2005). Although early privat-
ization reforms dichotomized politics from administration and substituted managerial con-
trol for political control, current public reforms undertake a middle path that combines
market solutions with political control (Christensen 2001; Wamer 2008). The debate over
privatization is moving from ideology to pragmatism—not a quest for a better administra-
tion philosophy, but for better functioning public organizations {(Warmer and Hebdon 2001;
Warner and Hefetz 2004; 2009). The same concerns with politics and economic efficiency
that motivated ideological outsourcing may serve as promoters for more balanced ap-
proaches to public service delivery (Feigenbaum and Henig 1994; Hefetz and Warner
2007; Warner and Hefetz 2008).

Several questions arise from the current status of this debate. Early enthusiasm is now
replaced by a broader set of concerns, and in practice, governments embrace a more prag-
matic approach (Bel etal. 2007; Bel and Fageda 2007; Boyne et al. 2002; Brown et al. 2006;
Hebdon and Jallete 2008). This calls for a better understanding of the sourcing decision. Is it
a “make or buy”” dichotomy or are there alternatives that involve some level of integration
between markets and planning? Under which circumstances are which delivery modes bet-
ter suited? Public management can look to private organizations as a source for reform
models (Boyne 2006; Prager 1994). The focus of this study was to understand how public
managers’ assessments of transactions costs, competition, and public interest affect the
choices they make on sourcing and how this assessment varies by service and by place.
We will look at four sourcing altermatives: in-house public delivery, intergovernmental
cooperation (contracting to other governments), private contracting to for-profit providers
and nonprofit providers.

Transactions Costs and Service Characteristics

The potential of private markets for public services has turned the sourcing dilemma into
a central one faced by public managers. Understanding the sourcing decision, to make or
buy, is a fundamental question in industrial economics. The theoretical analysis of privat-
ization and contracting out uses the concept of transactions costs to include administrative
costs as well as costs of contracting. Coase, in his seminal 1937 paper, outlined transactions
costs as a means to understand why firms exist. Williamson (1991, 1999) gave specific
attention to transactions costs inside the public sector. Williamson (1999) imagines a con-
tinuum from public, to mixed, to private production depending on the nature of the service.
Stein (1990) used transactions costs to classify local government services and assess the
form of delivery. Building on Williamson (1999) and Coase (1937), theory suggests that the
decision to make or buy a service will be determined primarily by service characteristics:
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(1) the level of specific physical infrastructure or technical expertise and (2) difficulty in
contract specification and monitoring. Transactions costs have been used to explain gov-
emnment choice in the decision to contract out (Nelson 1997; Sclar 2000; Zerbe and
McCurdy 1999). Some authors find that transactions costs in the market are important
in explaining decisions regarding service delivery choice (Bel and Fageda 2008, 2009;
Brown and Potoski 2003a, 2003b; Entwistle 2005; Ferris and Graddy 1994; Kavanagh
and Parker 1999; Levin and Tadelis 2010; Lowery 1998; Hefetz and Warner 2004,
2007). Others argue that the costs inside bureaucracy are higher than those found under
contracting (FEggers and O'Leary 1995; Osbome and Plastrick 1997; Megginson and Netter
2001; Savas 1987). These might include political rents, budget maximizing behaviors, and
perverse incentives due to lack of competition within public bureaucracies.

Understanding Market Characteristics: Competition and Cooperation

Service characteristics described by transactions costs are only one element in the govem-
ment sourcing decision. Governments face a broader set of concems than just asset spec-
ificity and contract specification and monitoring when deciding how to deliver a service.
Williamson (1999) sees a broader objective function for government than just efficiency.
Government is also responsible to ensure probity—{failsafe service delivery. Concern over
failsafe delivery leads many local governments to both make and buy a service—ensuring
redundancy in the market (Miranda and Lerner 1995). The use of such mixed delivery has
risen among local governments as they have gained experience with contracting {Wamer
and Hefetz 2008).

Competition is key to the potential for costs savings and probity under outsourcing,.
However, lack of competition continues to plague markets for public goods (Johnston et al.
2004, Johnston and Girth forthcoming; Sclar 2000). This problem is especially acute in
rural areas (Hirsch 1995a; Johnston and Romzek 1999; Kodrzycki 1994; Wamer 2009,
2006; Warner and Hefetz 2002b, 2003). Although policies promoting competition, such
as Compulsory Competitive Tendering in the United Kingdom have attempted to address
this problem (Domberger et al. 1986; Szymanski 1996), competition remains a concern
(Davies 2007; Pinch and Patterson 2000). Lack of competition undermines the potential
for cost savings (Bel and Warner 2008; Bel et al. 2010; Warner and Bel 2008). This has led
local governments to explore other means of gaining economies of scale.

Limited competitive markets for local government services have raised the debate
over competition or cooperation (Entwistle and Martin 2005). In the private sector liter-
ature, emphasis is given to “cooperative competition’” and the promotion of industrial clus-
ters to promote information exchange and agglomeration economies (Harrison 1992; Piore
and Sabel 1984). In the public sector, such cooperative competition is perhaps best evi-
denced in the very high levels of intergovernmental contracting or shared services. Inter-
governmental contracting requires building a public market of cooperating governments. Tt
is the most common alternative to private contracting, and governments typically pursue
both reforms simultaneously but for different services (Warner and Hefetz 2009). Inter-
governmental contracting ensures the benefits of scale economies while still allowing local
governments to retain public control and local identity in service delivery (Anas 1999;
Morgan and England 1988; Parks and Oakerson 1993). Suburban municipalities exhibit
high levels of both cooperation and for-profit contracting (Joassart-Marcelli and Musso
2005; Warner and Hefetz 2002a, 2003). Rural municipalities use intergovernmental
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cooperation to create markets where limited private markets exist (Bel and Costas 2006;
Bel and Mur 2009; Warner 2006, 2009). In the United States, small rural governments often
have trouble attracting a market of competitive private suppliers, so a public market of
cooperating governments offers an important alternative (Ferris and Grady 1991;
Kodrzycki 1994; Lavery 1999; Morgan and Hirlinger 1991; Warner and Hefetz 2002b,
2003). In 2007, the [CMA survey shows intergovernmental contracting—cooperation—is
more common than for-profit contracting (Warner and Hefetz 2009).

Markets for public services must have a civic core that ensures some level of public
accountability and control (Ramesh et al. 2010). Monitoring and regulation of private con-
tract markets is not enough as the recent debacles in the energy and financial sectors have
shown (Clark and Bradshaw 2004; Ramesh 2008). A civic core requires a more active level
of government engagement in the market for public goods. Clark and Bradshaw outline the
framework for a civic market based on public oversight to ensure cooperation, innovation,
interactional learning, and internalization of externalities. “The civic market is not built on
the premise that a competitive market must be created and maintained; instead, it is built on
the premise that such a competitive market is impossible to guarantee and that the public
good must be served and assured by active public private partnerships between empowered
state agencies and innovative and socially responsible companies” (Clark and Bradshaw
2004, 344). Opportunism, bounded rationality, and uncertainty are not exogenous but
emerge as part of the exchange process (Williamson 1996). Clark and Bradshaw
(2004) point out that cooperation allows for interactive learning, which a static view of
the transactions costs model ignores. They argue that there should be a civic core to markets
for public goods, which includes cooperation, local control, and planning. Intermunicipal
cooperation is one way local governments have worked to build that civic core.

Understanding Public Interests and Governmental Complexity

In addition to addressing the complementarities between competition and cooperation, the-
orists are also giving increasing attention to the differences between citizen and consumer.
Recent literature has challenged privatization, especially outsourcing public services, as
missing the importance of citizen and government engagement in the democratic process
(Box 1999; Christensen and Laegreid 2002; deLeon and Denhardt 2000; Denhardt and
Denhardt 2000, 2003; Nalbandian 2005). Although early privatization reforms dichoto-
mized politics from administration and substituted managerial control for political control,
current public reforms undertake a middle path that combines market solutions with po-
litical engagement (Christensen 2001; Warner 2008). Effectiveness of service delivery can
be increased with citizen engagement {Potapchuck et al. 1998). In addition, citizen partic-
ipation can help avoid social choice dilemmas as individual preferences become more so-
cial through a process of iterative dialogue and engagement (Lowery 2000; Sager 2002).
Municipalities represent an increasingly heterogeneous population and it is largely through
local public services that citizens practice engagement with others unlike themselves (Frug
1999). Market delivery, by contrast tends to segment consumers into more homogeneous
groups based on preference (Webster and Lai 2003; Warner 2011). However, as will be
shown in the analysis later on, when there is a higher level of citizen interest in service
delivery, government sourcing decisions will tend away from private delivery. Maintaining
a civic core of governmental coordination and control is especially important in
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infrastructure systems that have high externalities (e.g. energy, transportation; Barter 2008;
Ceriani et al. 2009; Clark and Bradshaw 2004).

We need to better understand local government managers as actors in both a civic and
an economic marketplace of public goods. Zerbe and McCurdy (1999, 567) argue, “Public
provision of public goods may have less to do with the characteristics of goods than the
behavior of the interests providing them”. Government managers must assess service char-
acteristics, market characteristics, and citizen concerns. Each element in this calculus is
important for the sourcing decision. Failure to include attention to market and place char-
acteristics denies the importance of local differences in public service delivery. In this re-
search, we directly engage those differences and assess sourcing decisions based on
predicted expectations of service, market, management, and place characteristics with ac-
tual observed behavior of local government managers.

Sourcing Choices

We bring these concerns together in an overall theoretical framework that links service
delivery choice to characteristics of service, market, citizen, place, and management
(Table 1). We address four sourcing choices: public delivery, for-profit contracting, inter-
governmental cooperation, and nonprofit contracting. The theoretical literature on sourcing
choices emphasizes differences in ownership, interests, and management responses. We
hypothesize that services that are more asset specific, have more contract management dif-
ficulty, or have more public interest will be more likely to be sourced through the public
sector—either directly or through intergovernmental contracts. Ownership determines to
whom benefits from service delivery (such as profit, innovation, or efficiency gains) will
accrue. Private owners will have more incentives to innovate because they are most likely
to capture the benefits of efficiency gains in increased profits. However, they will also at-
tempt to reduce costs at the expense of service quality (Hart et al. 1997). This led
Domberger and Rimmer (1994) to argue that competitive supply and monitoring will
be more important than ownership. Although transaction cost theory argues that services
with high asset specificity, high contract management difficulty, and low competition
would be poor candidates for contracting, it is not clear that these results hold in the case
of nonprofits. Nonprofit owners have lower incentives for innovation, but more incentives
to preserve service quality (Hansmann 1987, 1996). Govemment selection of nonprofit
providers will be greater when the strengths of nonprofits (personalized service, small scale,
community control) correspond to government needs (Salamon 1987). Governments may
choose to contract services that are difficult to manage and have high citizen interest to
nonprofits so that the political burden is transferred to a community-controlled sector
(Eggleston and Zeckhauser 2002; Stein 1990). Thus, we suggest these features are
indeterminate from a theoretical perspective.

The management literature argues for the importance of a strategic approach that
emphasizes training, evaluation, assessment of risk, capital intensiveness, and fiscal stress
{Cohen 2001; Hirsch 1995b; Romzek and Johnston 2002). Competition is especially critical
in for-profit contracts and can be enhanced by separating the contract into subcomponent
parts and bidding separately on each (Domberger and Rimmer 1994; Girth et al. 2009;
Morgan 1992). Rural areas suffer from thin markets (Johnston and Romzek 1999; Warner
2006, 2009; Warmer and Hefetz 2002b, 2003), and the greater heterogeneity of citizen in-
terests in more urban settings is part of what explains our fragmented local government
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Table 1
Theoretical Hypotheses Regarding the Relationship Between Sourcing Decisions, Service Character-
istics, and Metro Status

Direct For-Profit Nonprofit
Public Intergovernmental  Contracting Contracting
Service characteristics
Asset specificity + + - Indeterminate
Contract management difficulty + + = Indeterminate
Market characteristics
Competition - - + Indeterminate
Citizen characteristics
Public interest in service delivery + + - +
Place characteristics
Metro status
Metro core High Low Low High
Suburb Medium High High Low
Rural High High Medium Medium

system (Briffault 2000; Frug 1999; Lowery 2000). But, is there an additional effect of place
on sourcing choice? Prior research has found that sourcing choices can be clearly differ-
entiated by metro status and our theoretical predictions derive from this literature (Hirsch
1995a; Joassart-Marcelli and Musso 2005; Kodrzycki 1994; Warner 2006, 2009; Warner
and Hefetz 2002b, 2003).

In a recent special issue of JPART titled “The State of the Agent,” scholars discuss
governmental contracts to nongovernmental service providers, the effect of these contracts
on governance structures, and what is missing from the current debate on these new ap-
proaches in terms of theoretical support. Heinrich and Milward (2010) suggest that, as the
number of nongovernmental alternatives involved with public service delivery increases,
the discussion is about the boundaries between the state and the agent. They raise the prob-
lem of accountable and transparent outsourced delivery. Brown et al. (2010) emphasize the
fact that expected competition in the market is limited and the contracting case becomes
one of a single buyer and a single supplier, which increases risks of contract failure when
contracts are poorly specified due to service complexity. They list three major issues of
service specification: (1) What is in exchange? (2) What are the buyer/seller relationships
(short and long term)? (3) What is the preferred strategy, collaborate or defect? Since both
sides are locked in the contract, collaboration is the better solution for uncertain service
delivery. Bertelli and Smith (2010) expand on the longevity of the contract and discuss
relational contracting. They point out that public managers should use their right to ter-
minate contracts to create a credible threat on agents. They develop a behavioral taxonomy
for managers, which outlines objective and subjective performance measures (integrated
governance structure, incentive contracts, relational outsourcing) to use when markets are
competitive or not.

Prior Empirical Research

Three prior studies that assess the sourcing decision with regard to service characteristics
deserve special attention. Stein (1990) analyzed the first ICMA survey (1982 data) and
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characterized services by Ostrom’s categories of private, toll, common property, and col-
lective goods (Ostrom and Ostrom 1977). He then looked at sourcing decisions based on
this typology. He found that local governments were more likely to contract private goods
and most likely to directly provide common property goods. However, the rates of direct
provision were over one-third even for private goods, and over half for all other types. This
shows a strong preference for public provision despite differences in service type. Stein did
not directly measure service characteristics, he assessed them theoretically.

Brown and Potoski (2005) were the first to actually conduct a survey measuring asset
specificity and ease of measurement of 64 specific local government services. Their sample
of 36 local government managers’ assessments of these two service characteristics was then
used to understand monitoring levels among respondents to the larger 1997 ICMA local
government Alternative Service Delivery (ASD) survey. They found little relationship be-
tween service characteristics and monitoring (Brown and Potoski 2003b), but significant
effects on sourcing decisions (public intergovernmental contracting, private, nonprofit, and
direct public service delivery) (Brown and Potoski 2003a). Subsequently, they used these
two measures to look at changing sourcing forms over time (1992-97), and asset specificity
was only a significant predictor in the nonprofit model. Ease of measurement was signif-
icant in all models in the expected direction (easier to measure services more likely to be
contracted out) though its effect was weak (Brown et al. 2008). In each of these models,
they used the mean value for each service characteristic measured across all places.

Levin and Tadelis {2010) conducted a survey of 23 local governments asking similar
questions about service characteristics, but they related them more directly to the manage-
ment process. They included four measures: measuring and monitoring contracts, need for
flexibility, provider scarcity and lock in, and resident sensitivity to service quality. These
characteristics were assessed on 29 services. Measuring and monitoring is similar to Brown
and Potoski’s ease of measurement variable except that it focuses on the monitoring process
of the service, not just the service itself. Need for flexibility addressed uncertainty and the
need for adaptive responses. Provider scarcity and lock in combined the notions of asset
specificity and lack of competition into a single measure. They also asked about resident
sensitivity to service quality. They found little variability and strong correlation among the
first three measures and thus combined all three into a single variable, contracting difficulty,
for their models. Their subsequent multinomial logit models on sourcing decisions found
that contracting difficulty and resident sensitivity were significant predictors of local gov-
emment contracting in the expected directions (more contract difficulty or more citizen
sensitivity, less contracting) for the 1997-2002 period. However, as with Brown and Po-
toski, Levin and Tadelis used a single average value for each service and then repeated this
over all cases.

We improve on prior work in four ways. First, we conduct a larger sample, balanced
across population size and metro status to assess whether managers’ assessments of service
characteristics vary by place. They do. Second, we include separate measurements of ser-
vice characteristics (asset specificity and contract management), market characteristics
(competition), citizen interest, and place characteristics. Third, we directly link local man-
agers’ assessments of service characteristics, competition, and public interest with their
actual sourcing choices. We do not use averages for each service, but the actual assessment
of each individual manager paired with the individual service sourcing decision. Fourth, we
use assessments from the same year and a more recent period (2007). Brown and Potoski
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and Levin and Tadelis use assessments from a more recent time period than their data on
sourcing decision. As managers have learned over time how to better monitor and manage
contracts, it is possible that assessments of these service characteristics could change. In
addition, as we will show below, there is substantial variation in assessment of these char-
acteristics and these assessments vary systematically by place. This challenges the prior use
of service averages.

Data

Data for this analysis are based on two surveys. The first is our survey of local government
managers” assessments of the four characteristics outlined above for each of the 67 services.
The second is the ICMA 2007 ASD survey that measures the sourcing decision. Both surveys
were conducted in 2007. The [CMA ASD survey is interested in sow local governments
provide services—in-house or via contracting (for-profit, nonprofit, intergovernmental)
and has been conducted every 5 years since 1982. The sample frame includes all cities over
10,000 population and all counties over 25,000. The full 2007 ASD survey had aresponserate
0f26% (1,474 municipalities ). For more descriptive information on the 2007 ASD survey see
Warner and Hefetz (2009).

In summer 2007, we conducted, in collaboration with ICMA, a supplemental survey to
assess service characteristics of all the services ICMA measures on its ASD survey. The
purpose of the supplemental 2007 survey was to gain manager’s assessments of the 67
services measured by ICMA on the following characteristics: asset specificity, contract
management difficulty, level of public interest, and level of competition. We asked city
managers to rank each service by asset specificity (the extent to which specific physical
infrastructure or technical expertise was required), the difficulty of contract specification
and monitoring, the level of public interest in service delivery, and the number of alter-
native suppliers (level of competition). Definitions were pretested with a number of local
government officials and survey design experts. See Appendix 1 for definitions.

Although the supplemental survey had a lower response rate (164 respondents) than
the full ASD survey, it was four to five times larger than the surveys conducted by Brown
and Potoski (2005) and Levin and Tadelis (2010). The distribution of respondents to the
service characteristics survey is quite similar to the full ASD survey. The majority of re-
spondents to the supplemental survey were from suburban municipalities (53%), and the
rest were from metro core (25%) and rural independent municipalities (22%)." In the full
ASD 2007 survey, the majority of the 1474 respondents were from suburbs (53%), but more
respondents were from rural municipalities (30%) than from central cities (17%) due to
a deliberate oversample of rural municipalities in the 2007 ASD survey. We combined

1 Supplemental surveys were sent to all chief elected officials of US Municipalities for which ICMA had valid email
addresses (2207) in June and July 2007, A third email was sent in August to people who had begun the survey but

indicated that they would “Finish Later.” Responses were received from 164 mumicipalities for a response rate of

7.5%.
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data from the two surveys for a data set of 118 municipalities that answered both surveys
(30 metro, 66 suburb, 22 rural). On average, each municipality provides 38 services yield-
ing a data set of 4,745 cases of public service delivery on which all subsequent analysis is
based.

Understanding Service, Market and Management Characteristics

The traditional economic approach to understanding whether to make or buy a service is
based on how specific the asset is and how difficult it would be to manage and monitor
a contract. Services that are more asset specific or more difficult to manage are less likely
to be contracted out. Specific infrastructure or expertise was measured on a scale from low
(1) to high (5). Across all cases of service delivery, the average asset specificity is 3.44
(Table 2). Those services with the highest asset specificity are in water and sewer, health,
legal services, waste disposal, libraries, and museums. Services with the lowest asset spec-
ificity are parking lots, vehicle towing, and parking meter maintenance. For a detailed de-
scription of characteristic scores by each service from the full survey see Table Al.

Difficulty of contract specification and monitoring is measured on a scale from easy
(1) to difficult (5). Contract management difficulty is 2.93 on average across all cases,
which suggests that managers find contract management moderately difficult. The hardest
to manage contracts are for hospitals, followed by police and fire, public health, sewer, and
water treatment, as well as human services—child welfare, emergency medical, welfare
eligibility, job training, elderly programs, and libraries and museums (Table A1). The eas-
iest services for contract management are similar to the ones with low asset specificity:
parking lot, parking meter, and vehicle towing. Services with low asset specificity and
which are easy to manage are good candidates for contracting out.

Table 2
Characteristics and Sourcing Decisions by Metro Status
All Metro Suburb Rural
Mean SD Mean SD Mean SD Mean SD
Characteristics
Asset specificity 3.44 1.23 3453 124 339 124 357 1.18
Contract management difficulty  2.93 1.20  3.01 122 291 1.19 285 1.21
Citizen interest 3.05 1.41 3.21 138 302 144 291 1.34
Market competition 1.67 1.60  1.72 1.56 183 1.62 1.18 148
Sourcing decisions % n % 7 % n % n
Direct public 484 2,296 54.7 756 44.6 1,099 491 441
Intergovernmental 17.3 822 11.8 163 19.6 484 195 175
For-profit 205 974 16.6 229 23.0 566 199 179
Nonprofit 4.6 218 7.3 101 3.0 73 49 44
Other 9.2 433 9.6 133 9.9 243 6.6 39
N cases 100 4,745 100 1,382 100 2,465 10¢ 898

Sowrce: Author analysis of ICMA Alternative Service Delivery survey 2007 and ICMA Service Characteristics survey 2007, 4745
service delivery cases from 118 municipalities responding to both surveys.

Nore: Characteristics found significantly different by metro status and by sourcing decisions (one-way ANOVA, p < 0.05); Sourcing
decisions by metro status found to have row/column dependency (x2 — 115.9; p < .00).
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We find many of the services that have high contract management difficulty are also
services with high asset specificity. Theory suggests that these would be poor candidates for
contracting. For police and fire services, and water and sewer, this is generally true. How-
ever, for human services, culture, and arts, contracting to the nonprofit sector is common
(see Warner and Hefetz 2009 for full description of contracting levels by service in the 2007
ASD survey). Due to the complexity of these services, local governments seek to contract
out to nonprofit (but community controlled) actors with specific service expertise (e.g.,
homeless shelters, museums). In the case of legal services and utilities, which are also
highly asset specific and difficult to manage, local governments have come to rely on
the private sector that has made investments in infrastructure and expertise that reduce
the risk of contracting. This suggests that either confidence in available vendors or com-
munity control is important in making a decision to contract out despite high asset spec-
ificity and contract management difficulty.

Market and citizen characteristics such as competition and public interest are as im-
portant as service characteristics in determining local government sourcing decisions.
ICMA’s 2007 ASD survey found on average 31% of respondents face an inadequate supply
of private deliverers (Warner and Hefetz 2009). In this supplemental survey, we asked
about the level of competition for each of the 67 services. Competition was measured
on the following scale: 0 = government only; 1 = one alternative provider; 2 = two al-
ternative providers; 3 = three alternative providers; and 4+ = four or more alternative
providers. On average across all cases of service delivery, the level of competition is
1.67. This means that there are fewer than two alternative suppliers for the average service.
Local services by definition must be provided locally, and for many services there is not
a competitive local market of alternative providers. The services with the highest level of
competition are: child care, legal services, vehicle towing, and tree trimming (Appendix
Table 2). These are good candidates for contracting. Less than half of the 67 measured
services have two or more alternative providers. Services with the lowest levels of com-
petition are police, fire, libraries, sewer, water, and tax collection. These services are more
likely to be provided in-house or via intergovernmental cooperation.

Local government services generate considerable public interest and the level of in-
terest is related both to service quality and to the process of service delivery. Citizens seek
engagement and participation in the process of local service delivery and care must be taken
when contracting to preserve such opportunities for citizen involvement. Citizen interest
was measured on a scale of low (1) to high (5). Averaged across all cases of service de-
livery, citizen interest is moderate (average 3.05). The services with the highest citizen
interest are the same services as were high in asset specificity and contract management
difficulty: crime prevention, emergency medical, fire prevention, police, and water distri-
bution (Appendix Table 2). Such services should have low levels of contracting out. Other
services with above average levels of citizen interest include recreation and libraries, waste
collection, public health and inspection services, street repair, and snow plowing. Some of
these services, such as waste collection and street repair, have high levels of contracting.
This suggests that with experience, government managers can successfully contract
out services with high public interest—especially if citizens can provide “eyes on the
street” that assist with monitoring service quality. The lowest public interest is in support
functions.
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Table 2 provides the standard deviation of responses for each characteristic and one
can see that there is a wide range in assessment across responding governments. This range
is higher for citizen interest and competition than for asset specificity and contract man-
agement. Local government is responsive to citizen interest and local market conditions,
and survey responses show these vary substantially across services. Correlations across the
four measures are low, suggesting they capture distinct characteristics {correlations: asset
specificity x contract management = .42; asset specificity x citizen interest = .35; asset
specificity x competition = —.23; contract management x citizen interest = .31; contract
management x competition = —.21; citizen interest x competition= —.21).

Understanding Differences by Metro Status

The service differences described above suggest vanation by place. In Table 2, we report
average levels for each of the four characteristics across all service cases differentiated by
metro status. We can see that there are significant differences in the ranks given by metro,
suburban, and rural managers regarding asset specificity and contract management. Rural
managers tend to rank services as slightly more asset specific and slightly less difficult to
manage contracts.

We see even larger differences by metro status in citizen interest. Citizen interest is
highest among metro areas, lower in suburbs, and lowest in rural areas. This reflects the
greater complexity of metropolitan service delivery. Congestion increases externalities and
thus public interest in public services. Metro communities also face more heterogeneity of
citizen interests. Rural areas, by contrast, have lower public interest in service delivery.
Governments tend to provide fewer services in rural areas and the more sparse population
reduces some of the externalities that urban congestion creates. The higher level of public
interest in service delivery among metro municipalities may explain the lower levels of
contracting we find among metro areas as compared with suburbs.

The most striking differences by metro status are in competition, which is highest
among metro and suburban cases (average 1.7 to 1.8 providers) and much lower among
rural cases (average 1.2 providers). The percentage of for-profit contracting is lower among
rural cases than suburban cases (20% versus 23%). Private market competition is limited
for many public services in rural areas, and thus the public market of intergovernmental
contracting is an important alternative for rural areas whose level of intergovernmental
cooperation is as high (20%) as that of suburban areas. Prior research has found that when
rural areas lack competitive private markets they look to a public market of contracting with
neighboring governments (Warner 2006, 2009; Warner and Hefetz 2002b, 2003). The
metro cases show a lower level of both for-profit and intermunicipal contracting
despite competition levels similar to suburbs. Higher levels of public interest in the service
delivery process may reduce metro areas’ interest in contracting out. Higher levels of labor
opposition also might play a role as metro core areas tend to have higher rates of union-
ization. To test for differences by service and place, we conduct a multinominal logit
regression model.

The Model

We use a probabilistic model, a baseline category multinomial regression that tests the
relationship between service, market and citizen characteristics, and the actual sourcing
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decision with additional attention to place and management characteristics. In this model,
we include hypotheses on transactions costs, market competition, and place characteristics
as previously outlined in table 1. The model estimates are given in table 3, which provides
four sets of estimates for the four alternatives in the study. Table 3 also provides the mar-
ginal effects, which are the change in probability as aresult of a change in the variable value
of plus or minus one standard deviation around the mean (or from O to 1 in the case of
a dummy variable).

In terms of service characteristics, we see that asset specificity is not significant among
any of the sourcing alternatives. Contract management difficulty is significant but only in
the intergovernmental cooperation model. When contract management difficulty is higher,
the probability to use intergovemmental contracts increases. The marginal effect of 10% is
the highest effect in that model. Intergovernmental cooperation keeps the difficult to man-
age service public and thus keeps public control and public scrutiny high. This may be an
example of the kind of agile civic market with cooperation at its core that Clark and
Bradshaw (2004) describe for difficult to manage services.

In terms of market characteristics, we see that competition is the most important vari-
able in our models with the largest impact among our top three sourcing alternatives. As
hypothesized, more competition leads to less public delivery (—18%), less intergovern-
mental cooperation {—8.5), and more for-profit sourcing { +20%). Competition has no im-
pact on nonprofit delivery. Governments often contract out to a single nonprofit monopoly
provider.

2z The probability for a place to provide a service by alternative method j is set to a multinomial logit form, which
generalizes the binary case:

fE ; ;
1) py =2—‘x?, into the multinomial case:
1+g't
K8 . T ! i . .
Dpy= Ze; : —, Or inlogistic units: log (;%) =xi,Bj,wherez =place x service =1,2,...,nand
1435 &
2l

Jj = sourcing methods: public, intergovernmental, for-profit, nonprofit, other. Cther includes all
other cases (unspecified or combinations of three or more options) but these do not have meaning
for our study and are not reported. Estimates for each reported sourcing choice give the
probabilities of that choice. X'is an i x j matrix of known characteristics described above, and §5;
is a vector of unknown parameters to each alternative j to be estimated by the model. The log-
likelihood of this model is then:

3 L:Eil ;=1n,-log (ﬁ) , for every choice j by place x service i. Thus, by maximizing
el

the log likelihood over the set of unknown parameters we get the estimates for these parameters.

In particular, the choice of a particular sourcing method is conditioned by service, market,

management and place characteristics. The model prediction is that a place chooses to provide

a service by a particular method if it shows the highest probability among all alternatives.

A py = Pinj. m C J, where j and m are paired choices, which belong to the set of alternatives J.
The model prediction is based on the rule described in {4).
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Table 3
Multinomial Logit Model Results
Delivery Method Variable Parameter Estimate Marginal Effect (%)

Direct public Intercept 2.274%
Asset specificity 0.017 —02
Contract management 0.029 —-6.0
difficulty
Citizen interest —0.080% =2.5
Market competition —0.317* —18.1
Metro core 0.268% 11.1
Rural 0.313% 1.0

Intergovernment Intercept (.992%

cooperation
Asset specificity —0.041 -2.0
Contract management 0.220% 10.2
difficulty
Citizen interest —0.046 1.2
Market competition —0.470% -85
Metro core —{.583* —8.3
Rural 0.240 —0.9

For-profit Intercept 0.871%
Asset specificity 0.079 28
Contract management —{.068 —-35
difficulty
Citizen interest —0.089% —0.9
Market competition 0.072% 202
Metro core —229 —4.2
Rural 314% 0.3

Nonprofit Intercept —1.390%
Asset specificity. —.121 —0.3
Contract management 0.137 02
difficulty
Citizen interest 0.057 0.8
Market competition —0.029 11
Metro core (.924* 2.0
Rural 0.911%* 1.3

Pseudo-R’ 0.13

Likelihood test x° = 560.8; p < 0.00

N 4,745

Sowrce: Author analysis ICMA Alternative Service Delivery survey 2007, ICMA Service Characteristics survey 2007, Washington, DC.
Nore: * means significance level at p < .05,

Citizen interest is significant only in two models—direct public sourcing and for-profit
sourcing, and in both cases it is negative. Services that have a high level of public interest
are less likely to be sourced publicly or via for-profit contracts. This result supports our
hypothesis regarding for-profit contracting, but does not support our hypothesis on public
delivery. Services with the highest citizen interest (such as human services and culture and
arts) are often provided via nonprofits and intergovernmental cooperation. Although there
is no significant effect of citizen interest in the intergovernmental cooperation and nonprofit
models, there may be enough outsourcing of the highest public interest services to cause
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direct public sourcing to be negative. The other high public interest services are in the
police and fire categories, and these are almost always sourced publicly.

Place characteristics are important in all four sourcing alternatives. Metropolitan
places are significantly more likely to source internally (11%) and less likely to use inter-
governmental cooperation (—8.3%). This is because metro core municipalities already en-
joy economies of scale that make intergovernmental cooperation less attractive.
Metropolitan places are also more likely to use nonprofit delivery than suburbs—because
they have the diversity of nonprofit agencies from which to choose. Rural areas are more
likely to use nonprofit delivery as well. Interestingly, rural areas are slightly more likely to
use for-profit delivery (+0.3% as compared to suburbs) when the level of competition is
controlled. This shows mural willingness to privatize when competition is not a problem.

Overall, we see competition and metro status are the variables with the greatest im-
portance across our models. This shows that local government sourcing decisions differ
significantly by place. Models focused primarily on transactions costs based on service
characteristics miss these important differences. Asset specificity is not a significant de-
terminant of sourcing choice, and contract management difficulty is only significant under
intergovernmental cooperation. This reflects the importance of intergovernmental cooper-
ation as a means to manage services where it is difficult to specify and monitor contracts.
Competition is the most important characteristic determining sourcing choice. Metro status
is the next. Citizen interest is important as well. These results suggest the need to expand
earlier theoretical models based primarily on service characteristics and give more attention
to place and market characteristics.

Model Predictability

Next, we look at model predictability and find that the model shows close probabilities with
regard to the actual observed sourcing frequencies by metro status as shown in Table 4. This
analysis presents the average core metro, suburb, and rural place probabilities to use any
one of the alternatives. Rural predictions are quite similar to actual frequencies. The major
differences between actual and predicted values are found among suburbs and metro core
municipalities. Higher use of direct public sourcing is predicted under metro core than is
actually found. By contrast, lower use of intergovernmental cooperation is predicted than
found among metro core and suburbs. Intergovernmental cooperation can substitute for
direct public delivery. Like direct public delivery, intergovernmental cooperation helps
with contract management and monitoring and can be used to address problems with in-
adequate competition and contract management difficulty. However, it offers the advantage
of economies of scale—a benefit over direct public sourcing—especially for suburbs.
We expand this ex anfe analysis to explore differences across the scales of transactions
costs, competition, and citizen interest measurements by metro status based on the pre-
dicted probabilities for each case. In this analysis, we calculate the average predicted prob-
ability across all cases distinguished by delivery method chosen and rank given to each
characteristic. This allows us to see how changes in the rank level of each characteristic
are related to changes in the distribution of the four sourcing altematives (figure 1).
Asset specificity was not significant in the full model, and we see here that the level of
direct public delivery is stable regardless of the level of asset specificity across all metro
types. For metro core places, the level of public delivery is higher across all levels of asset
specificity, but there is a slight shift from for-profit delivery to intergovernmental
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Table 4
Observed Versus Predicted Probabilities of Sourcing Decisions by Metro Status
Direct Intergovernment
Public (%) Cooperation (%) For-profit (%) Nonprofit (%)

Metro core

Observed percentage 547 11.8 16.6 7.3

Predicted probability 57.8 9.7 16.9 6.5
Suburb

Observed percentage 4.6 19.6 23.0 3.0

Predicted probability 46.3 17.3 23.6 2.8
Rural

Observed percentage 49.1 19.5 19.9 4.9

Predicted probability 50.5 18.7 20.1 4.3

Sowurce: Author analysis based on predicted results from multinomial logit models versus observed data.

cooperation as manager’s assessments of asset specificity rise. For suburbs and rural areas,
use of intergovernmental cooperation and for-profit delivery is remarkably stable as asset
specificity rises. This suggests that when asset specificity is high the locality is stuck with
the alternative chosen and shifting to another alternative is difficult.

The picture is different for contract management. When contract management diffi-
culty is ranked higher, the level of intergovernmental cooperation is higher and the level of
for-profit sourcing falls. This substitution between public and private market alternatives is
interesting. We see greater preference for a public market of cooperation under conditions
of difficult contract management than for a private market. The level of direct public sourc-
ing remains flat.

Figure 1
Predicted Distribution of Sourcing Decisions across Characteristics by Metro Status.
Source: Author Analysis based on predicted results from multinomial logit model

Metro Core Suburb Rural

Asset
Specificity
Contract
Management
Difficulty
Citizen
Interest
Market
Competition

Low <----> High - i Low <----> High
Legend
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Where citizen interest is ranked higher we see an increased preference for direct public
sourcing. However, intergovernmental cooperation is the next most common sourcing al-
ternative. This reflects the benefit of a public market of cooperation when public interest is
high. For-profit contracting is uncommon under conditions of high public interest.

When market competition is higher, direct public sourcing as well as intergovernmen-
tal cooperation are much lower. For-profit sourcing rises dramatically. Nonprofit sourcing
rises slightly for metro and rural places. This confirms theoretical expectations that private
market sourcing would increase with competition.

Overall, this analysis supports our hypotheses regarding the relationship between ser-
vice, market, and citizen characteristics on the sourcing decision. It shows the special role
of intergovernmental cooperation as a sourcing alternative and the dramatic importance of
competition. Overall, we see that local governments pursue a pragmatic approach to service
sourcing and balance the contracting decision with careful assessment of service, market,
and citizen characteristics. Our results confirm that a broader theoretical perspective than
that offered by service characteristics alone is needed.

Unpacking Place Characteristics: Management, Political and Labor Concerns

To better understand differences by place, we added variables for organization (council
manager form of government), economic condition (fiscal stress), politics (political climate
favoring less government, active citizen group favoring privatization), and labor power
(line employee opposition and restrictive labor contracts). These additional variables come
from the ICMA ASD survey and vary by place but not by service.” Because there are only
118 different values for these variables, they may be estimated with too much power, and
thus we treat this supplemental analysis with more caution than our original model. We
present the results because they demonstrate the important role of management.

Our firstestimation simply adds these variables to our original model. Even though coun-
cilmanager was only significant in the nonprofit model, we noticed that some other variables
shifted and we wondered if there was a more subtle role being played by professional man-
agement. So, we split the sample into those governments without a professional manager and
those with a council manager and found some important differences (table 5).

Our original model results (from Table 3) still hold regarding higher use of direct
public delivery and intergovernmental cooperation under conditions of low market com-
petition. However, competition was no longer significant in the for-profit model. This may
be because professional managers have learned to manage in situations of low competition
(as shown by Johnston and Girth forthcoming), and governments without professional man-
agement may not yet recognize the problems with lack of competition in for-profit markets.

Contractmanagementdifficulty and citizen interest continue to be significantas well, but
wenoticeaprofessional managerial effect on these variables. Contractmanagementdifficulty
led to less for-profit delivery in the model of governments without professional managers, but
had no effect in the model with council managers. It is possible to learn how to deal with
contract management problems, and thus governments with professional managers do not

3 Means and standard deviations for these supplemental variables are: council manager (mean = 0.75, SD = 0.43),
fiscal stress (mean =0.33, SD =0.47), political climate favoring less government (mean = 0.10, SD = 0.31), active
citizen group favoring privatization (mean= 0.03, SD = 0.16), line employee opposition (mean= 0.32, SD = 047),
restrictive labor contracts (mean= 0.26, SD = 044).
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Table 5
Expanded Model Results
Intergovernment
Direct Public Cooperation For-profit Nonprofit
All wio CM w/CM All wio CM wiCM All wio CM wiCM All wio CM w/CM
Intercept 2.734% Lo44% 2773 1.345% 1.634% 1.405* 1.270* 2.319* 1.016* =543 264 =1.3%6*
Asset 052 090 003 =.004 —.034 =033 100 015 077 —.082 =.018 =148
specificity
Contract =050 -.152 001 095 —.088 162 -.175%* —555* =037 055 -213 .20
management
difficulty
Citizen —.100* —.080 —~115* —.037 102 =122 —.100* 072 =.159* 000 018 =.009
interest
Competition =351* —408* -.362* —470* —438* - 539 054 -.073 069 =071 =118 — 088
Metro core 270% 1.432% 227 —434* 147 —.328 =229 503 =115 984 1.758% 1.047*
Rural 095 =566 Jle 281 =142+ T18* 298 —.859 H75% 1.100% —16.201 1.685%
Council manager — —.092 =103 —.024 —.525*
Fiscal stress =206 -.167 =200 —.608* —.682 —436* —361* =788 —.158 —.383 =811 =206
Political climate S24% —1.684 S78% 300 16313 =060 507 17.385% 313 306 —.554 294
for less
government
Active citizen —1.059* 1.564 -1.125 —-549 =—17.493* A38 -573 -16.972 - 434 =2.732* =131 =21.194
favoring
privatization
Opposition —238 2.300% —.522% =031 2.263* =306 =251 1.503* —.575*% =098 1.613*% =250
from line
emplovees
Restrictive labor =062 =2.192* 121 J89* —1.651* 521* 360* -1.072* ARE* 345 —-L157* 474
contract
N 3.597 808 2,699 3,597 898 2,699 3,597 898 2,699 3,597 898 2.699

Source: Author analyses of ICMA Alemative Semvice Delivery survey 2007 and ICMA Service Characteristic survey 2007, Washington, DC.

Note: Model 1—All govemments; Pseudo B — 0.15; likelihood test, x°* — 538,62, p < .00; model 2—governments without council manager; pseudo & — 0.26, likelihood test, ¥° — 254,59, p < .00; mode]
3—governments with council manages; psevdo B — 0,17, hkelizood test, §° — 451.20, p <.00. Cells with * mean significance level at PV < 0,05, citizen interest m for-profit model *All’ i significant at BV <
0.055,
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lower their for-profit contracting rates. Recognition of greater contractmanagement difficul ty
led to more cooperation among governments with professional management.

Similarly, professional managers are more likely to recognize the importance of cit-
izen interests. Careful attention to citizen interests in the process of service delivery leads
professional managers to use less for-profit delivery and less public delivery. For govern-
ments without professional managers, citizen interests are not significant in any of the mod-
els. Thus, it appears that sensitivity to citizen interests in the service delivery process is
something primarily seen by professional managers. Citizen interests are not significant in
any of our nonprofit models.

Another important effect of professional management is the impact it has on rural
governments” use of alternatives. Intergovernmental cooperation, for-profit and nonprofit
delivery are all higher among rural governments in the council manager models, but in-
tergovermmental cooperation is lower among rural governments without professional man-
agers. Using alternatives to direct public delivery requires professional skills, and
governments with professional managers are more likely to have these skills.

Our remaining variables address fiscal stress, politics, and labor opposition. Fiscal
stress leads to less for-profit delivery among governments without managers, and less co-
operation among governments with managers. This may show the limited ability to inno-
vate under conditions of fiscal stress.

Political climate favoring less governmentleads to more intergovernmental cooperation
and for-profit delivery among governments without managers, but has no effect on govern-
ments with managers.* Similarly, an active citizen group favoring privatization leads to less
cooperation among governments without managers and has no effect on governments with
managers. Governments without managers are moreresponsive topolitical climate and active
citizen organization, whereas governments with managers are more responsive to the subtle
ways in which citizen interests are embedded in service delivery processes.

The labor variables show that governments with managers respond to labor opposition
by using less for-profit delivery but they also use less public delivery. By contrast, govern-
ments without managers respond to labor opposition by using more of each of our service
delivery alternatives: for-profit delivery, intergovernmental cooperation, and non-profit de-
livery. However, restrictive labor contracts make it less likely that governments without
managers will pursue alternatives but more likely that governments with managers will do
so0. The results of opposition and restrictive labor contracts work in opposite directions.
Professional managers appear to be more responsive to labor opposition but also understand
how to work around restrictive labor contracts to explore alternatives. Although these re-
sults must be treated with caution because of the extra power given these supplemental
place and management variables, they do suggest the importance of professional manage-
ment in managing contracts, citizen interests, political and labor issues.

These results are consistent with earlier research which finds that more professional
city management, as found in the council manager form of government, may minimize the
effect of politics on local decisions and lead to more experimentation with sourcing

4 The one exception to this is the positive impact of political climate for direct public delivery among governments
with professional managers. This result suggests professional managers move beyond political climate to pragmatic
considerations of service and market management—a result found in other work as well (Hebdon and Jallete 2008).
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alternatives (Feiock and Kim 2000; Moon and deLeon 2001). Professional city managers
balance technical aspects of service delivery with citizen interests and political concerns
(Feldman and Khademian 2001; Nalbandian 2005; Svara 1998).

CONCLUSION

Transactions cost analysis has pointed to the importance of the nature of the service—
asset specificity and the nature of the contract (management difficulty }—as characteristics
that play a key role in determining the level of contracting. However, local government
managers must also concern themselves with the nature of their local markets—supplier
competition and public interest. We find the sourcing decision varies significantly by com-
petition, citizen interest, and metro status. Cur supplemental model shows that there is an
important management effect determining sourcing choice. These results suggest that
a wider framework for understanding local government sourcing decisions is needed.

More theoretical attention needs to be given to the differences between public market (in-
tergovernmental cooperation) and private market (for-profit contracting) sourcing alterna-
tives. These are the two most common sourcing alternatives to direct public delivery. But
they convey different advantages. Private markets work best in situations of high competition
and low citizen interest. Public markets perform better in situations where competition is
lower and contract management difficulty is higher. Each complements direct public delivery
and expands the sourcing choices available to local government managers.

Asresearch moves beyond the dichotomy of public or private delivery and looks more
closely at alternative sourcing options, attention must shift from a primary focus on service
characteristics to broader concerns with market, citizen, place, and management character-
istics. Market and management characteristics are especially important in explaining differ-
ences in sourcing decisions among local governments. Our results suggest that local
government officials are smart contractors who are appropriately reluctant to contact
out when they do not face competitive supplier markets. These data also suggest that re-
search should give more attention to citizen interest and competition when studying the
decision to contract out. Service characteristics alone do not explain the differences seen.
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APPENDIX 1
Definitions Used on Survey of Service Characteristics, 2007.
Specific Physical Infrastructure or Technical Expertise

Services that require special infrastructure {water pipes, treatment plants, ditch diggers) or
technical expertise (legal, environmental) lead government managers to worry about lack
of competitiveness in supplier markets and whether to maintain internal expertise or tech-
nical capacity. High asset specificity means the investments cannot be easily adapted to
produce another service. Specific Infrastructure or Expertise was measured on a scale from

low (1) to high (5).
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Contract Specification and Monitoring

Services hard to specify in a contract or monitor are less likely to be contracted out, or
require a higher level of performance management expertise on the part of government.
Contract specification and monitoring is measured on a scale from easy (1) to difficult (5).

Public Interest in Service Delivery

For many services, the public is not interested in how the service is delivered, just that it is
timely and of good quality. But for some services the public has a high degree of interest in
the process of service delivery and opportunities for participation must be preserved. Public
Interest was measured on a scale of low (1) to high (5).

Number of Alternative Suppliers

For many services, there is only one supplier, government. When contracting, competition
is the key to cost savings and choice. Some governments face very limited markets of al-
ternative suppliers, especially for some services. Competition was measured on the follow-
ing scale: 0 = government only; 1 = one alternative provider; 2 = two alternative
providers; 3 = three alternative providers and 4+ = four or more alternative providers.

APPENDIX 2

Table A1
Average Scores by Service and Metro Status: Asset Spedificity and Contract Management Difficulty

Asset Specificity Contract Management Difficulty

Service All Core Suburban Rural All  Core Subwban Rural
Residential waste collection 291280 283 319 217 1.88 2.28 223
Commercial waste collection 283290 278 289 215 1.84 2.27 2.17
Waste disposal 381412 369 372 282 303 2.73 2.77
Street repair 332330 333 335 230 246 2.60 2.56
Street/lot cleaning 240233 238 251 194 1.89 1.93 2.00
Snow plowing/sanding 270235 270 3.00 237 223 242 2.38
Traffic sign maintenance 3.60340 371 347 261 249 2.65 2.65
Parking meter maintenance 1.87 1.74 203 l.65 207 217 2.08 1.92
Tree trimming/planting 2.61 254 262 266 234 229 2.36 2.34
Cemeteries maintenance 226191 214 287 207 197 2.13 2.06
Inspection/code enforcement 394388 392 406 343 353 346 3.23
Lots/garages operation 2.181.97 227 223 204 227 2.00 1.84
Bus system maintenance 318317 336 279 291 314 2.98 2.44
Paratransit system maintenance 310321 305 305 292 3.03 2.96 2.62
Airport operation 399434 372 412 347 375 340 325
Water distribution 445454 443 435 350 3.63 3.55 3.19
Water treatment 4435447 447 435 354 364 3.57 333
Sewage collection/treatment 449 454 449 444 3359 379 35S 345
Sludge disposal 370386 370 353 293 297 3.08 248
Hazardous materials disposal 414421 420 393 356 3.59 3.60 341
Electric utility management 420427 419 414 359 380 3.67 3.09
Gas utility management 411425 416 383 355 382 3.59 3.05

Continued
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Table A1 (continued)
Average Scores by Service and Metro Status: Asset Specificity and Contract Management Difficulty

Asset Specificity Contract Management Difficulty

Service All Core Suburban Rural All  Core Suburban Rural
Utility meter reading 288256 300 293 237 226 2.47 225
Utility billing 303286 3.03 324 245 237 2.52 2.37
Crime prevention/patrol 407 4.10 399 426 389 418 3.95 3.40
Police/fire communications 428410 434 434 364 358 3.80 334
Fire prevention/suppression 435432 439 430 364 3380 374 318
Emergency medical service 440442 437 447 342 347 3.50 3.13
Ambulance service 411408 411 415 317 3.06 3.29 2.96
Traffic control/parking enforcement 291264 296 313 277 255 3.00 243
Vehicle towing and storage 223219 223 229 214 203 2.18 2.16
Sanitary inspection 324347 316 321 293 319 2.82 2.90
Insect/rodent control 274268 273 288 24 250 2.37 2.54
Animal control 298297 296 303 283 279 2.81 2.94
Animal shelter operation 3106297 315 313 269 264 2.66 2.81
Daycare facilities operation 299304 300 291 274 293 2.67 2.70
Child welfare programs 329359 305 3352 347 396 3.28 335
Elderly programs 300291 303 303 299 319 297 2.83
Hospital operation/management 414425 408 414 392 393 3.87 4.05
Public health programs 3606387 349 381 3.60 3.63 3.6l 3.56
Drug/alcohol treatment programs 332336 314 374 338 325 3.41 348
Mental health programs operation 363392 343 379 353 354 3.48 3.65
Prisons/jails 409441 384 432 373 421 3.56 3.57
Homeless shelters operation 265253 269 273 292 283 2.96 291
Job training programs 309319 293 339 305 294 3.03 3.26
Welfare eligibility determination 294307 268 338 311 311 3.07 3.22
Recreation facilities maintenance 3300340 312 358 283 290 2.79 2.83
Parks landscaping/maintenance 290303 271 319 247 249 248 244
Convention centers/auditoriums operation 3.27 3.55 3.19 313 3.02 3.07 3.02 2.96
Cultural/arts programs operation 279269 272 318 287 291 2.87 2.76
Libraries operation 353363 345 361 3.07 3.17 2.99 3.15
Museums operation 339352 334 338 294 310 295 2.70
Buildings/grounds maintenance 294293 288 311 245 240 2.41 2.59
Building security 2782350 282 303 237 24 2.43 2.38
Heavy equipment maintenance 3606351 371 371 271 285 2.63 2.71
Emergency vehicles maintenance 374368 377 372 270 293 2.64 2.56
All other vehicles maintenance 339328 340 348 261 275 2.56 2.58
Payroll 333315 327 369 237 240 231 2.50
Tax bill processing 323328 313 337 256 26l 2.46 ]
Tax assessing 372377 364 386 3.02 3.09 3.08 2.79
Data processing 375371 370 3954 291 3.03 2.34 2.94
Delinquent tax collection 30028 294 329 253 253 2.43 2:99
Title records/plat map maintenance 345353 332 362 230 269 2.30 2.90
Legal services 420415 417 434 290 315 2.83 249
Secretarial services 261238 252 309 214 197 221 2.18
Personnel services 340317 335 376 278 279 2.76 2.82
Public relations/public information 310305 305 332 277 274 2.74 2.90

Sowrce: Author analysis of ICMA Service Characteristics survey 2007. N — 164 places (41 metro core, 87 suburbarn, 36 rural). Scores
ranked from low (1) to high (5}
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APPENDIX 3
Table A2
Average Scores by Service and Metro Status: Citizen Interest and Market Competition
Citizen [nterest Market Competition

Service All Core Suburban Rural All Core Suburban Rural
Residential waste collection 3.61 356 3.70 344 259 266 2.82 1.94
Commercial waste collection 277 270 2.93 244 283 310 2.95 233
‘Waste disposal 2.80 2.83 2.83 269 1.69 159 1.92 1.28
Street repair 3.67 392 3.56 363 279 316 2.92 1.97
Street/lot cleaning 2.61 2.64 2.59 2.60 2.01 242 2.20 1.09
Snow plowing/sanding 354 348 3.58 352 176 1.90 1.90 1.32
Traffic sign maintenance 3.01 3.08 311 265 166 172 1.88 0.97
Parking meter maintenance 1.79 2.00 1.82 1.5 1.16 1.14 1.50 041
Tree trimming/planting 291 279 2.99 2.83 291 3.00 3.09 237
Cemeteries maintenance 2390 235 229 261 1.63 134 1.72 1.23
Inspection/code enforcement 3.72 388 375 346 1.07 1.03 1.22 0.74
Lots/garages operation 1.98 214 2.00 1.71 1.83 2.09 2.10 0.88
Bus system maintenance 2.89 3.08 2.90 259 1.04 134 1.13 0.44
Paratransit system maintenance 291 3.00 2.90 2.81 1.23 138 1.38 .62
Airport operation 3.10 356 2.96 281 0.68 052 1.00 (.22
Water distribution 399 424 400 365 079 078 0.94 0.45
Water treatment 391 414 3.91 363 0.88 0.3 1.08 .39
Sewage collection/treatment 359 362 3.59 355 0.67 071 0.78 0.35
Sludge disposal 238 229 248 221 128 176 1.24 0.86
Hazardous materials disposal 3.13 329 3.14 238 1.51 l.eo 1.69 (.85
Electric utility management 3.80 4.10 3.74 355 143 137 1.49 136
Gas utility management 354 382 3.49 332 140 132 1.50 1.23
Utility meter reading 248 244 2.60 219 135 155 1.43 .89
Utility halling 2.82 289 2.93 238 154 191 1.59 0.96
Crime prevention/patrol 4.65 4383 4.65 443 023 034 0.27 0.03
Police/fire communications 395 412 3.89 389 057 065 0.71 .14
Fire prevention/suppression 433 439 441 406 041 033 0.41 .52
Emergency medical service 4.40 4.53 4.40 423 123 l.le6 1.32 1.10
Ambulance service 439 423 4.04 1.58 1.86 1.54 1.33
Traffic control/parking enforcement 3.20 3.18 3.28 3.00 061 070 0.73 .19
Vehicle towing and storage 2,11 211 2.16 1.97 3.18 342 3.17 2.94
Sanitary inspection 3.00 345 2.83 293 090 0061 1.26 0.32
Insect/rodent control 2.78 3.06 2.74 254 230 2.6l 2.50 1.33
Animal control 347 386 3.36 329 082 0061 1.10 0.36
Animal shelter operation 294 322 2.83 284 128 140 1.36 0.97
Daycare facilities operation 3.14 332 3.02 3206 344 370 3.30 3.52
Child welfare programs 313 345 292 326 136 096 1.76 0.83
Elderly programs 334 338 3.37 321 2.04 268 2.09 1.21
Hospital operation/management 385 411 3.63 4.10 232 252 2.60 1.41
Public health programs 337 370 3.23 331 121 1.28 1.39 .73
Drugfalcohol treatment programs 2381 311 2.70 270 2.66 315 2.66 213
Mental health programs operation 282 312 2.71 275 205 252 2.09 1.46
Prisons/jails 3.27 397 297 314 0.84 0.73 1.15 0.25
Homeless shelters operation 2.16 2.60 1.97 209 200 238 2.02 1.45
Job training programs 252 284 2.28 2.67 2.01 226 2.03 1.63
Welfare eligibility determination 2253 2.68 2.03 221 081 070 1.07 0.33

Continued
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Table A2 (continued)
Average Scores by Service and Metro Status: Citizen Interest and Market Competition

Citizen Interest Market Competition

Service All Core Suburban Rural All Core Subwban Rural
Recreation facilities maintenance 391 4.03 381 400 131 l.e4 1.75 0.81
Parks landscaping/maintenance 347 3.50 349 339 226 238 2.60 1.31
Convention centers/auditoriums operation 238 2.76 2.44 271 1.67 2.07 1.84 0.79
Cultural/arts programs operation 284 3.14 2.75 2,64 233 271 2.24 2.14
Libraries operation 383 3.83 385 375 060 0.74 0.65 0.32
Museums operation 277 2.94 2.82 238 163 170 1.68 1.38
Buildings/grounds maintenance 255 2.63 2.60 231 253 292 2.64 1.80
Building security 234 243 2.28 238 226 289 2.51 0.94
Heavy equipment maintenance 198 2.05 2.00 1.86 2.08 241 2.24 1.31
Emergency vehicles maintenance 238 251 243 206 208 248 2.18 1.34
All other vehicles maintenance 199 2.08 2.00 1.88 244 277 242 2.09
Payroll 164 1.71 1.60 l1.66 196 235 2.07 1.21
Tax bill processing 261 2.83 2.56 247 1.04 1.06 1.24 0.52
Tax assessing 350 3.60 349 338 071 0.68 0.81 0.53
Data processing 201 2.08 1.94 212 228 230 2.58 1.26
Delinguent tax collection 233 239 230 233 1.68 232 1.83 0.63
Title records/plat map maintenance 229 2.28 228 231 078 Q.87 .92 0.40
Legal services 247 2.58 242 249 328 3.39 3.37 2.71
Secretarial services 166 1.58 1.71 1.62 2.68 2.86 2.76 2.29
Personnel services 193 2.03 1.89 1.91 2.03 249 2.00 1.62
Public relations/public information 278 2.87 2.69 290 231 255 244 1.63

Sewrce: Author analysis of ICMA Service Characteristics survey 2007. N — 164 places (41 metro core, 87 suburban, 36 mural).
Citizen interest ranked from low (1} to high (5}, Competition ranked from no alternate providers (0}, and one — one alternative provider,
two — two, three — three, and four — four or more alternative providers.
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Pazgen C. TeMbl 1151 HANMCAHUA MUHHU-ICCE (HA PYCCKOM SI3bIKe)

BoiOepure oaHy M3 NpelsIOKEHHBIX TeM (MOXKAJYHCTa, NPOYHMTANTE BeCh
CIIMCOK Iepex BBIOOPOM TeMBbI M YKAaKHTE HOMEP BbIOPAHHON TeMblI,
Hanpumep, «C2»). Pexkomenayemblii 00beM MHHH-3CCe 2-4 CTpaHHULbI

¢popmara A4, He 6oJiee S crpanull.

C1. OxapakrepusyiiTe OCHOBHBIE YEPThl, MPUHIUIIBI U CyTh OIOPOKPATHYECKOTO
ynpasieHusi, onucanuele Jlronsurom gon Muszecom. UTo OH mojapazyMeBall HOJ
OIOpPOKPAaTUYECKUM CaMOJOBOJIBCTBOM M Kak OHO BiuAeT Ha 3(G(HEKTUBHOCTH
NEeATeIbHOCTH OIOPOKPATHYECKUX CTPYKTYP?

C2. Kakyie OCHOBHBIC TMPUHIHUIBI OBUTH CHOPMYIHPOBAHBI B  KOHIICTIUH
OpraHU3alMOHHOTrO ynpasieHus U pa3Butus Pununom CensHukom? Packpoiite
MPEUMYIIECTBA M HENOCTATKH NPENI0KEHHOIO UM MEXaHM3Ma KOONTAIUU IS
rOoCyJJapCTBEHHBIX OpPTraHU3alIHil.

C3. Onumure TEOpUIO U OCHOBHBIE MOJOKEHUS KOHUEHIMU aJIMUHUCTPATUBHOTO
noBeIeHUs, TipetokeHHon ['epoeprom CaitmoroM. B yem 3akimrouaeTcst MpUHITATL
OTPaHUYECHHOW PAallMOHAIBHOCTH MPUMEHUTENBHO K TOCYJAPCTBEHHBIM OpraHaM U
opraHu3anusm?

C4.B wuem 3axmroyaeTcss KoOHIENIHUS dS(PPEKTUBHOTO TOCYJapPCTBEHHOTO
ynpasinenust ['epbepra Kaypmana? Kakume Tumbl  aaMHUHHCTPATUBHOU
JEIeHTpaTn3aui oH Bbienser? Kakoil, Mo ero MHEHHIO, JODKHA OBITH POJIb
HACEJICHUsI B IIPOIIECCE TOCYJAPCTBEHHOTO YIPABIECHUSA?

CS5. PackpoiiTe OCHOBHBIE NPUHLMUIIBI HOBOTO T'OCYJAapCTBEHHOTO YIIPABIICHUS,
chopmymupoBanusie I'. Jxopmkem ®dpenepukconoMm. Kakue u3 paszpaboTaHHBIX
UM TpaBWI JIOJDKHO  COONIOAATh HOBOE  TOKOJIEHHE  MEHEIKEpPOB B

rocyJapCTBEHHOM CEKTOPE SKOHOMUKH?
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Pa3zgen D. TeMbl 1J1 HANMMCAHUSA MHUHH-3CCE (HA AHTJIMUCKOM
SI3bIKeE)

For your essay, please choose any one of the suggested topics below (please
read the entire list before selecting a topic and point out the number of the
topic you choose, for example, «D3»). Recommended scope of your essay is

about 2-4 pages A4, not more than S pages.

D1. Compare the practice of public services delivery in Russia with the other
countries. What are the key differences in measuring the quality of public
services? How to increase the efficiency and effectiveness of public service
delivery?

D2. Describe the current system of qualification requirements for civil servants
in Russia. What are the modern trends and legislation changes in modifying this
system? In what ways do you think the system could be improved?

D3. How to measure the quality of public administration? Describe the well-
known international tools (indexes, aggregate indicators, rankings, etc.). What
are the main drawbacks of such metrics? What tools are the most applicable in
Russian practice?

D4. What are the main aspects and trends of the administrative decentralization
in Russia? Describe the key potential benefits and negative side effects of this
process. How from your point of view to improve the delegation of authorities

between executive bodies?

D5. Define the main directions of the tax system modernization in Russia. What
is changing for the Federal Tax Service in terms of tax administration? How are

the new tax administration principles and state transaction costs related?
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IIpaBuibHBIE 0TBETHI HA TeCTOBbIE BONpochl (Pasxen A)

Bonpoc A1 — omeemwi: 1, 3, 4, 6;
Bonpoc A2 — omsemui: 2, 5, 6,
Bonpoc A3 — omeemui: 1, 5, 6,
Bonpoc A4 — omeemwi: 1, 4;
Bonpoc A5 — omeem: 2,

Bonpoc A6 — omseemwi: 2, 3, 6, 8;
Bonpoc A7 — omeem: 1;

Bonpoc A8 — omeemuwi: 1, 5, 7,
Bonpoc A9 — omeemwi: 1, 4, 6, 9;
Bonpoc A10 — omeemui: 4, 6, 8;
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