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1. Course Description 
 

Prerequisites: 

This is an advanced elective Course (curriculum), which is based on the following 

academic disciplines: 

 International Economic Relations 

 Macroeconomics 

 Microeconomics 

 Corporate Finance in International Companies 

 International Financial Markets 

 Foreign language (English). 

 

To follow the Course, students should possess the following knowledge and 

expertise: They should recognize role and importance of banks and banking systems in 

shaping the contemporary economic environment, on the one hand, and how they affect the 

dynamics of domestic and international financial markets, on the other. They will also 

understand role of the central bank in maintaining soundness of the financial system, in 

ensuring financial stability, and in promoting sustainable economic development and 

growth. Students also should be fluent in English. 

 

The fundamentals and key points of the Course can be called upon and applied 

when studying the following academic disciplines: 

 Economics of Money and Banks 

 Macroeconomic and Monetary Regulation 

as well as when preparing the course works and graduate qualification works. 

 

Abstract: 

This Course aims at holistic view and profound understanding of the role of banks 

in the post-crisis realm; whether and the extent to which they have regained their power as 

driving forces of the economy; and how and the extent to which they contribute to 

consistency of the economy at large and to financial stability. This is unwrapped through 

the specifics of their activity in international financial markets and is further comprehended 

by multiple determinants underlying stress resilience of domestic and global systemically 

important banks. A number of aspects across this Course are about the challenges that 

banks face when tasking themselves to mitigate firm-specific risks while being urged to 

stay compliant with regulatory objectives towards minimization of systemic risks. That is 

why transformation of banks and banking systems is one of the valid approaches in 

maintaining the appropriate level and continuum of international financial intermediation 

amid the processes of financial globalization and regionalization. Furthermore, the Course 

looks into the specifics of monetary policies and monetary policy instruments based on 

evidence from several central banks; demonstrates core aspects of post-crisis international 

banking regulation and regulatory reform (Basel III), including its macroprudential policy 

wing; and how central banks contribute to the integrity of economic systems through their 

crisis mitigation policy and being the lender of last resort. 

 

 

2. Learning Objectives 
 

This Course aims at training the undergraduate students so that they are confident 

enough in understanding the basics, core elements, scope, and mechanism of international 

banking and banking systems, specifics of central banking and central bank’s monetary 

policy, how the international financial markets are shaped by banks, how the financial 
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institutions promote and calibrate the processes of financial globalization, and the extent to 

which the efficacy of international financial intermediation depends on the ability of banks 

and banking regulators to ensure system-wide stress resilience and to mitigate systemic 

risks. This Course equips students with decision making and problem solving skills, as well 

as hands-on approach in strategizing international banking activity and conducting banking 

performance amid adverse externalities. This Course benefits students with understanding 

of the variety of issues related to domestic and global systemically important financial 

institutions (SIFIs); why the processes of mergers and acquisitions (M&A) in the banking 

industry are inevitable and why they are important in cross-border banking performance; 

and how the banking systems should be transformed so that to continue their contribution 

to the integrity of international financial markets, financial stability, and economic growth. 

Besides, this Course brings together the key points from the other related disciplines so that 

students are in the know of macro-finance implications of the international banking area 

and importance of the central bank’s policy and banks’ market discipline in ensuring the 

soundness of economic systems. 

 

This Course has the following learning objectives: 

 To give students a holistic, updated, and unbiased understanding of how the 

international banking system works, why banks and banking systems are critical in 

shaping dynamics of the world economy, how the international financial markets 

depend on size and interconnectedness of larger banks, and how and the extent to 

which the international financial intermediation contributes to post-crisis recovery 

and financial stability; 

 To provide students with the contemporary processes in international banking 

activity, make them understand the risks the internationally active banks face in 

their day-to-day activity and how those risks are managed and mitigated; 

 To make students be cognizant with the specifics of systemically important 

financial institutions, complexity of their organizational structure and performance, 

the extent of their stress resilience to adverse externalities, and their effect on 

systemic stability amid the asymmetries of international financial markets and the 

processes of financial globalization and regionalization; 

 To make students delve into the insights of central banking and the role of central 

banks in maintaining the well-being of banks and banking systems despite the 

challenges associated with sophisticated operating models of the banks and their 

increasing interconnectedness amid uncertainties and volatility of macro level 

dynamics; 

 To focus students’ attention on various foci of the post-crisis reform of banking 

regulation and prudential banking supervision (a.k.a. Basel III), including 

institutional aspects of the reform, together with the issues of whether the banks are 

able to bring back their power as driving forces of economic development and 

sustainable economic growth. 

 

 

3. Learning Outcomes 
 

Upon the successful completion of this Course, students will: 

 Know the specifics of strategy, operations, development, growth, expansion, and 

transformation of banks and banking systems, as well as role of the central banks in 

maintaining financial stability and ensuring sustainable economic growth; 

 Comprehend factors underlying the structure of the banks and banking systems, 

interconnectedness of financial institutions and their criticality on current 
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developments and perspectives of international banking activity and financial 

globalization; 

 Understand how interconnectedness of financial institutions in the international 

financial markets affects the current state and dynamics of the banking systems; 

 Be cognizant with the effect and the extent of banking sector performance on macro 

level dynamics and vise versa; 

 Distinguish between the key elements and characteristics of traditional banking 

sector and its shadow (alternative) banking segment; 

 Make out the concept of ‘too-big-to-fail’ (TBTF) bank in the post-crisis period 

featured by Systemically important financial institutions (SIFIs) and Global 

systemically important banks (G-SIBs) and the extent to which their stress 

resilience can help to alleviate future crises; 

 Understand the risks in international banking realm, specifics of systemic risk and 

the aftermath of risk contagion, and how to mitigate risks in order to minimize 

perspectives of instability of international financial markets and ensure financial 

stability; 

 Recognize urgency, inevitability, and core components of international banking 

regulation; specifics and perspectives of the underlying Basel Accords, including 

Basel III, proposed Basel IV, and macroprudential policy of the central banks; 

 Possess skills and be confident in evaluation and systematization of banking sector 

risks including risks of banks’ operating models and performance, as well as the 

extent to which banking risks depend on economic cycles and macro level 

parameters and dynamics; 

 Delve into the idiosyncrasies of mergers and acquisitions (M&A) in the banking 

sector and the M&A risks that may diminish post-M&A synergetic effect; 

 Follow the specifics of central bank’s monetary policy, including its role as a lender 

of last resort, and how central banks work to prevent economic and financial 

instability and crises and to ensure financial stability; 

 Acquire and expand expertise necessary for critical assessment and bringing 

together opinions, conclusions, and findings upon the research in the international 

banking and central banking areas and possess hands-on approach in working with 

academic publications, statistical data, and other sources of information; 

 Get an idea over critical reasoning approach to, and logic analysis of, academic and 

expert findings in the international banking and central banking areas. 

Additionally, upon successful completion of this Course students will be able to 

apply their knowledge in further education at the Master degree courses mostly with the 

focus on international economics and finance, and business administration. 

 

Materials: Lecture notes are documented in the PowerPoint format and are regularly sent to 

the Class by e-mail. The list of required and further reading can be found here below and is 

based on a selection of mainly textbooks, which could be found in the HSE’s e-library site. 

Apart from lecture notes and reading, students are strongly encouraged to view/read other 

materials from the recognized open access sources (McKinsey, BCG, Big 4 international 

audit companies, Big 3 global ratings agencies, Bloomberg, Financial Times, Wall Street 

Journal, English language Russian editions, and others), as well as from the other reliable 

sources so that they stay aware of the current events in international finance. 
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4. Course Schedule 

 

 
Topic 

Total 

hours 

Contact hours: Independent 

work Lectures Seminars 

1. What are banks and what are they for? 
8 4 2 2 

2. Banking systems 22 4 4 14 

3. Multinational (international) banks 16 4 2 10 

4. Transformation of banking systems 10 2 2 6 

5. Banking risks 14 4 2 8 

6. Mergers and acquisitions (M&A) of 

banks 
16 2 2 12 

7. Central bank as an economic 

institution 
14 4 4 6 

8. International banking regulation 14 4 2 8 

 TOTAL: 114 28 20 66 

 

Topic 1. What are banks and what are they for? 

Bank as an economic institution. Bank as a financial corporation. Role of banks in 

the contemporary economic systems. Banks as the locomotives of economic development 

and sustainable economic growth. Banking bases (core specifics of the concept of a bank). 

Types of banks (universal banks, commercial banks, investment banks) and their functional 

and structural specifics. Bank holding companies. Financial holding companies. Central 

banks. Theoretical and conceptual background and institutional aspects of the concept of 

domestic and global systemically important financial institutions (a.k.a. TBTF). 

Categorization of banks in the post-crisis era. Digitalization of banks and banking activity. 

Banks and fintech companies. Perspectives of “de-institutionalization” of banks, or the 

future of banks and the banking industry. Does society still need banks? 

 

Topic 2. Banking systems 

Organization, structure, and functional specifics of the contemporary banking 

systems. Shadow banking sector and the system and mechanism of unregulated financial 

intermediation. Banking systems of the developed countries. Banking system of the U.S.A. 

(functional and organizational aspects). Specifics of the U.S. banking sector. Types of 

banks in the U.S. and specifics of their operating models and market activity. Banking 

system of the U.K. Structure and types of the U.K. banks. Recent transformations of the 

U.K. banking system. Banking system of the EU. Laws underlying the development and 

integration of the banking systems of EU member states. Perspectives of the EU-wide 

banking union. Banking systems of the emerging economies and their specifics. Foreign 

funded banks in the emerging markets. Banking system of China and its contemporary 

architecture. Shadow banking in China and its linkages to traditional banking system. 

Banking system of India and its structure. Type of banks in India. Banking system of 
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Russia, its structure, specifics, and dynamics. Russian banks amid external economic 

sanctions.  

 

Topic 3. Multinational (international) banks 

Why do banks feel confined within their national boundaries and domestic financial 

markets? “Multinationalization” of banks and globalization of banking operations. Reasons 

underlying multinational banking and the driving forces of banking sector 

“multinationalization.” Difference between multinational and international bank. 

International financial centers and their core economic characteristics. Basic functions and 

functional specifics of the interbank financial market. Sample balance sheet structure of a 

multinational bank. Global banks and financial crises. The scope and limits of 

internationalization of the banking activities in 21st century and its driving forces. 

 

Topic 4. Transformation of banking systems 

Macro- and micro-level aspects of transformation of banking systems. 

Regionalization of banking systems and its underlying reasons. Core characteristics of 

banking sector integration. ECB’s indicators of financial integration in the eurozone area. 

Core milestones of the EU financial regionalization and integration. Challenges and pitfalls 

of the processes of banking regionalization/integration and creation of a banking union 

(evidence from the EU banking sector experience). Perspectives of financial systems 

integration in the EAEU. Future scenarios of banking sector under transformation. 

 

Topic 5. Banking risks 

Causes and sources of risks in the banking sector. Types of risks and their 

classification. Importance of market discipline in mitigation of the risk-driven factors. 

Major risks (credit risk, market risk, operational risk), other significant risks (liquidity risk, 

business risk, reputational risk), unrelated (secondary) risks (systemic risk, risk of moral 

hazard). Systemic and systematic risks (not to be confused!). Risk management framework 

and risk management mechanisms. Perspectives of risk function in the bank’s operating 

model. Sovereign and country risks as idiosyncratic risks of the macro level. Bank failures 

and their main determinants. 

 

Topic 6. Mergers and acquisitions (M&A) of banks 

Core M&A statistics in the banking sector worldwide. Why banks go for M&A? or: 

Background, rationality, and expedience of the M&A deals in the banking industry. M&A 

deal drivers. Cross-border banking M&A and their importance in shaping the dynamics of 

international financial markets. Banking M&A objectives and stages. M&A as a tool for 

economies of scope and economies of scale in the banking sector. M&A measurement. 

Herfindahl–Hirschman index (HHI). Controversies of banking M&A. Benefits and risks of 

M&A in the banking industry. Balancing between M&A deals and systemic risks. The 

effect of M&A on competition (level playing field) in the banking system. Latest priorities 

associated with the M&A deal making. The effect of the Volcker Rule on the M&A 

processes. M&A as an inorganic growth of banks.  

 

Topic 7. Central bank as an economic institution 

What is central bank? Difference between central bank and commercial banks. 

Structure of central banking in the world. Core functions of the central bank. Balance sheet 

structure of the central bank. Central bank as a national lender of last resort. Central Bank 

as an international lender of last resort? International reserves held by central banks and 

their structure. Monetary policy of the central banks and monetary policy “administration.” 
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Criticality of monetary policy in ensuring the balanced economic development and 

sustainable economic growth. Functional specifics of the central banks (evidence from the 

U.S. Federal Reserve System). Central banks and financial stability. Why the economic 

systems and society at large cannot forgo central banks? 

 

Topic 8. International banking regulation 

Background and evolution of national banking regulation (evidence from the U.S., 

U.K., and Russia). Evolution and core milestones of international banking regulation. 

Global regulatory authorities. Deregulation (1980s–2008). Specifics of the contemporary 

paradigm of banking regulation and its criticality for the post-crisis recovery. Core 

elements of banking regulation and prudential banking supervision. Difference between 

banking regulation and banking supervision. Specifics of the post-crisis regulatory order 

and the supervisory mechanism. Post-crisis regulatory standards (Basel III). Post-Basel III, 

or: Perspectives of Basel IV. Regulatory objectives. Regulatory instruments. Regulatory 

institutions. Regulatory models. Macroprudential regulation. Difference between micro- 

and macroprudential regulation. Stress testing of banks. Regionalization and 

supranationalization of banking regulation. Vulnerabilities and outstanding issues of the 

international banking regulation reform. 

 

 

5. Reading List 
 

Required 

1. Gup, Benton E. Banking and Financial Institutions: A Guide for Directors, 

Investors, and Borrowers. John Wiley & Sons. 2011. 

http://common.books24x7.com/toc.aspx?bookid=43166 

2. Ramirez, Juan. Handbook of Basel III Capital: Enhancing Bank Capital in 

Practice. John Wiley & Sons (UK). 2017. 

http://common.books24x7.com/toc.aspx?bookid=120262 

3. Rezaee, Zabihollah. Financial Services Firms: Governance, Regulations, 

Valuations, Mergers, and Acquisitions. Third Edition. John Wiley & Sons. 

2011. http://common.books24x7.com/toc.aspx?bookid=44348 

4. Moenjak, Thammarak. Central Banking: Theory and Practice in Sustaining 

Monetary and Financial Stability. John Wiley & Sons. 2014. 

http://common.books24x7.com/toc.aspx?bookid=80810 

5. Oxford Handbook of Banking, edited by Allen N. Berger, et al., Oxford 

University Press USA - OSO, 2010. ProQuest Ebook Central, 

https://ebookcentral.proquest.com/lib/hselibrary-

ebooks/detail.action?docID=472112 

 

Optional 

1. Banking Union for Europe : Risks and Challenges, edited by Thorsten Beck, 

Open Access - Centre for Economic Policy Research (CEPR), 2012. ProQuest 

Ebook Central, https://ebookcentral.proquest.com/lib/hselibrary-

ebooks/detail.action?docID=3137381 

2. Claessens, Stijn, and Neeltje van Horen. Impact of the Global Financial Crisis 

on Banking Globalization, International Monetary Fund, 2014. ProQuest Ebook 

Central, https://ebookcentral.proquest.com/lib/hselibrary-

ebooks/detail.action?docID=1868523 

3. D. Kemp, Malcolm H. Systemic Risk: A Practitioner's Guide to Measurement, 

Management and Analysis. Palgrave Macmillan. 2017. 

http://common.books24x7.com/toc.aspx?bookid=138053 

http://common.books24x7.com/toc.aspx?bookid=43166
http://common.books24x7.com/toc.aspx?bookid=120262
http://common.books24x7.com/toc.aspx?bookid=44348
http://common.books24x7.com/toc.aspx?bookid=80810
https://ebookcentral.proquest.com/lib/hselibrary-ebooks/detail.action?docID=472112
https://ebookcentral.proquest.com/lib/hselibrary-ebooks/detail.action?docID=472112
https://ebookcentral.proquest.com/lib/hselibrary-ebooks/detail.action?docID=3137381
https://ebookcentral.proquest.com/lib/hselibrary-ebooks/detail.action?docID=3137381
https://ebookcentral.proquest.com/lib/hselibrary-ebooks/detail.action?docID=1868523
https://ebookcentral.proquest.com/lib/hselibrary-ebooks/detail.action?docID=1868523
http://common.books24x7.com/toc.aspx?bookid=138053
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4. Freixas, Xavier, Luc Laeven, and José-Luis Peydró. Systemic Risk, Crises, and 

Macroprudential Regulation. The MIT Press. 2015. 

http://common.books24x7.com/toc.aspx?bookid=82620 

5. Crouhy, Michel, Dan Galai, and Robert Mark. The Essentials of Risk 

Management, Second Edition. McGraw-Hill. 2014. 

http://common.books24x7.com/toc.aspx?bookid=59118 

 

 

6. Grading System 
 

Student’s academic performance is assessed through their work at the seminars, two 

control works, and the essay (for more details see table below). There is no final exam. 

 

Type of control Form of control 
3rd year (modules) 

Method of control 
1 2 3 4 

Current Control work (CW-1)    * Control work 

Current Control work (CW-2)    * Control work 
Current Essay    * Written work 
Final N/A     N/A 

 

 

6.1. Seminars. 

The seminars are aimed at creating students’ competencies necessary to 

successfully use the analytical approaches and tools for assessing the current issues, 

structural specifics, dynamics, and risks in international banking systems amid growing 

interconnectedness of global banks in international financial markets and challenges of the 

post-crisis recovery. 

The seminars normally consist of the following types of class participation: 

 Presentations; 

 Oral questioning; 

 Economic briefs on the most relevant topics/events in the international banking and the 

central banking areas (Economic briefs 1); 

 Article reviews (Economic briefs 2). 

Besides, students should be ready to comment, discuss, and answer to the questions 

following the subject/issue/case/discussion pertaining to the topics presented by their 

fellow students. This part counts to 10% of the final grade (for more details see the grading 

formula below). 

 

6.1.1. Presentations. 

Students will receive discussion questions that are based on, or linked to, lecture 

materials. Required and optional textbooks could be found in Section 5 ‘Reading List’ of 

this Program. It is strongly recommended that presentations are made in a PowerPoint 

format; one presentation should normally include 10–15 slides. Presentations SHOULD 

NOT be a simple retelling/paraphrase of the lecture materials; rather, they must 

demonstrate students’ ability to expand their knowledge and advance their savvy in the 

complex and intricate issues of international banking and central banking, and to master 

their critical approach and to substantiate and validate their arguments in support of their 

own position and when framing conclusions. 

 

6.1.2. Oral questioning. 

http://common.books24x7.com/toc.aspx?bookid=82620
http://common.books24x7.com/toc.aspx?bookid=59118
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Oral questioning is conducted in the form of students’ comprehensive answers to 

the questions based on, or linked to, lecture materials. Presentation materials are not 

required. 

 

6.1.3. Economic briefs and article reviews. 

6.1.3.1. For Economic briefs 1 students should feel free in selecting topics/areas of 

discussion, which may cover the broad variety but the most interesting/remarkable/sound 

events (current trends and perspectives) in international banking activity, central banking, 

and banking regulation (e.g. how and the extent to which banking activity is affected by 

macro-level dynamics and/or by processes of financial globalization/regionalization; what 

are driving forces of today’s banking sector performance in various countries; what are the 

main factors affecting today’s monetary policy and specific actions of central banks; a 

comparative analysis between traditional banks and the rapidly growing fintech sector; 

what is happening with shadow banking; organic and inorganic growth of banks and 

whether there are obstacles to that; etc). Economic briefs 1 should reflect the current events 

and be based on any publicly accessible and reliable sources, including HSE’s online 

library resources. 

6.1.3.2. For Economic briefs 2 students will receive analytical articles/reports and 

other Program-related materials sent to them by the faculty member conducting the 

seminars. 

Both Economic briefs 1 and Economic briefs 2 should not appear as just a simple 

narration of what the chosen events in international/central banking are or what the 

reviewed article is about. Rather, students must demonstrate their ability to expand their 

knowledge and advance their savvy in the complex, intricate, and even confusing issues of 

international/central banking, and to master their critical approach and to substantiate and 

validate their arguments in support of their own position and in framing conclusions. It is 

not necessary to present Economic briefs 1 & 2 in the PowerPoint format; however, it is 

strongly recommended to do so as visualization of the materials is more convenient for the 

audience to follow the presented topic. One presentation normally includes 7–10 slides. 

 

Speaking during class participation: 

– up to 15 minutes for presentations; 

– up to 8–10 minutes for Economic briefs 1 and Economic briefs 2; and 

– up to 5 minutes for comments, discussions, and answers to questions. 

 

The cumulative grade for class participation ( CPG ) is based on the following grades: 

 the grade for presentations ( PG ); 

 the grade for oral questioning ( QG ); 

 the grade for Economic briefs 1 and Economic briefs 2 ( 2,1EBG ); 

and is calculated according to the following formula: 
 

2,125,04,035,0 EBQPCP GGGG   

Grading criteria for the seminars are shown below in this section. 

 

Notes. 

1. Students are NOT normally eligible to retake class participation in case they failed to 

pass it or in case they want to receive higher grade. 

2. Cumulative grade is rounded up or down to the nearest whole number according to the 

mathematical rounding rules. 

 

6.2. Control works. 
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The control works are aimed at checking how the students follow the materials on 

international banking systems/central banking that was studied and reviewed during the 

seminars and by self-study. 

The Program requires the students to pass two control works: CW-1 and CW-2. 

Duration of each control work is two academic hours.  

CW-1 consists of 30 questions and is divided into two parts. Part 1 consists of 15 

statements with missing words or numerical values, which should be filled in. Part 2 

consists of 15 assignments, in which the suggested statements should be sorted by order/in 

compliance with the events and the aspects of international/central banking. 

CW-2 consists of 30 questions and is divided into three parts. Part 1 appears as a 

test/quiz consisting of 10 questions with multiple choice answers, and students are required 

to choose the right answers. Part 2 consists of 10 statements with missing words or 

numerical values, which should be filled in. Part 3 consists of 10 statements, which should 

be specified whether they are true or false.  

Each correct answer in any part of the control works counts to 1 (one) grade point. 

Important! All partially correct answers are treated as incorrect. The sample control work 

assignments are shown in Section 4 ‘Examination Type’ of this Program. 

Below are shown the grade weights for CW-1 and CW-2 in the final grade for the 

Program together with the grade weights for each part of each control work. 

 

 CW-1 CW-2 

Weight of the 

grade in the final 

grade 

Weight of the 

grade for the 

relevant parts 

of CW-1 

Weight of the 

grade in the final 

grade 

Weight of the 

grade for the 

relevant parts 

of CW-2 

Part 1 
15% 

35% 
25% 

40% 

Part 2 65% 30% 

Part 3 N/A 30% 

 

Notes. 

1. Students are NOT normally eligible to retake control work(s) in case they failed to 

pass any of it, or in case they want to receive higher grades. 

2. In case students missed CW-1 and CW-2 without valid reasons, they are NOT 

eligible to retake control works. Students who missed CW-1 and CW-2 with valid 

reasons can retake control works in the end of the module (the exact date and time 

will be announced additionally by the lecturer). 

 

Sample assignments for the control works 

 

Insert the missing words/numerical values 

 

1. Relationship banking mitigates ________-agent and adverse _________ problems.  

 

2. Cross-border information ____________ is one of the main barriers to integration. 

 

Sort the statements by order/in compliance 

 

1. Relate the types of banks to their core activities: 

Commercial bank deposits, loans, payments, trading instruments 

 

Universal bank deposits, loans, payments 

 



 11 

Systemically important bank deposits, loans, payments, trading instruments, 

interconnectedness 

 

2. Relate the types of risks to their characteristics: 

Credit risk significant risk 

 

Reputational risk major risk 

 

Systemic risk secondary risk 

 

Select the matching answers: 

 

1. Select all possible answers that most accurately reflect the functions of universal banks: 

A. Universal banks deliver liquidity under a single legal umbrella. 

B. Universal banks deliver liquidity through their commercial banking subsidiaries. 

C. Universal banks promote investment banking through their commercial banking 

subsidiaries. 

D. Universal bank’s activity is limited by the acceptance of deposits and granting loans. 

 

2. Multinational banks: 

A. Are global banks 

B. Are banks that operate in the regional financial markets 

C. Are banks that were urged by regulators to go global 

D. Are banks that were urged by their shareholders to go global 

E. Have the same meaning like international banks. 

 

Are the following statements true (T) or false (F)? 

 

1. Commercial bank and universal bank are two different notions of the 

same type of financial institution       T F 

 

2. Foreign claims (assets) are loans extended by the bank and its affiliates  

in the foreign country in domestic currency      T F 

 

 

6.3. Essay. 

 

The aim of writing the essay is to develop students’ skills in assessing and 

analyzing a specific topic/area in the international/central banking field, mastering their 

critical approach to the past research results, and developing their own position and/or 

arguments on the chosen topic of the essay. 

Students should choose the topic of the essay from the list of topics provided in 

Section 7 ‘Examination Type’ of this Program. The same topic cannot be selected by two 

or more students from the same class. The chosen topic should differ from the topic of the 

coursework, which is simultaneously developed by the same student. Student may choose 

his/her own topic that should receive the prior consent of the faculty member conducting 

the seminars. The earlier chosen topic can be changed with the prior consent of the faculty 

member conducting the seminars. When changing the topic the student can choose one of 

the topics left in the list of the topics unselected, or the student may propose his/her own 

topic agreed with the faculty member conducting the seminars. Changing the topic of the 

essay without the prior consent of the faculty member conducting the seminars will result 
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in ‘0’ (zero) grade. Mismatch between the topic of the essay and its content will result in 

‘0’ (zero) grade. 

Preparing and submitting the essay. By 5th April students should choose a topic of 

the essay and inform of their selection the faculty member conducting the seminars (this 

normally should be an e-mail from the class’s monitor with a list of topics corresponding to 

the names of students). The deadline for essay submission is 15th May. The completed 

essays are sent to the faculty member conducting the seminars by e-mail only; no paper 

work is required. If the essay is submitted after the deadline but within the next week (i.e. 

before 23:59 MSK on 22nd May), the essay grade is reduced by one grade point for each 

day of late submission. If the essay is submitted after the specified date and time, it will not 

be accepted, and the student will receive ‘0’ (zero) grade. 

The length of the essay is 1750–2000 words. 

The essay grade depends on the following criteria: 

 Breakdown of the essay by sections (Introduction; main text consisting of two 

or three chapters with titles; Conclusion); 

 Consistency and clear links between chapters and paragraphs in chapters; 

 Academic style of writing; 

 Accuracy of writing (grammar, spelling, punctuation, stylistics); 

 The use of Russian and foreign academic and analytical sources. 

 

All submitted essays are checked for their compliance with academic ethics 

(plagiarism) in the Antiplagiat.VUZ or other authorized system. The level of originality of 

the essay should not be below the level stipulated by HSE for courseworks. Unlike the 

courseworks, essays should be free from the cover page so that the level of their originality 

will not count down as essay’s text is relatively short. 

If the originality of the essay is below the level of the HSE’s standards for 

courseworks, the grade is reduced depending on the actual level of originality (see the next 

table for more details). 

In case the essay does not comply with academic ethics, i.e. contains plagiarism 

according to the statement from Antiplagiat.VUZ or other authorized system, the essay is 

disregarded and the student receives ‘0’ (zero) grade. Rewriting the essay for improving its 

originality is not allowed. It is understood that any borrowed fragment of the text, 

regardless of its length, that does not have any reference to the source is treated as 

plagiarism. 

The table below is a summary of how the essay’s grade depends on the level of its 

originality and actual day of submission: 

 

Criteria Change of the grade 

Originality of the text of the essay 

Range of originality (according to the 

statement from Antiplagiat.VUZ or other 

authorized system): 

 

- 80% and greater 0 (no change of the grade) 

- from 70% to 79% –1 (the grade is reduced by 1 grade point) 

- от 60% до 69% –2 (the grade is reduced by 2 grade points) 

- от 50% до 59% –3 (the grade is reduced by 3 grade points) 

- 49% and less
* 

the grade is ‘3’ (fail) in case the originality 

ranges at 40% to 49% 

the grade is ‘2’ (fail) in case the originality 

ranges at 30% to 39% 

the grade is ‘1’ (fail) in case the originality 

ranges at 20% to 29% 
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the grade is ‘0’ (fail) in case the originality 

is 19% and less 

The deadline for submission 

In time (as stipulated by this Program) 0 (no change of the grade) 

One day of late submission (up to 23:59 of 

the day following the deadline) 

–1 (the grade is reduced by 1 grade point) 

Two days of late submission (up to 23:59 

of the relevant day after the deadline) 

–2 (the grade is reduced by 2 grade points) 

Three days of late submission (up to 23:59 

of the relevant day after the deadline) 

–3 (the grade is reduced by 3 grade points) 

Four days of late submission (up to 23:59 

of the relevant day after the deadline) 

–4 (the grade is reduced by 4 grade points) 

Five days of late submission (up to 23:59 

of the relevant day after the deadline) 

–5 (the grade is reduced by 5 grade points) 

Six days of late submission (up to 23:59 of 

the relevant day after the deadline) 

–6 (the grade is reduced by 6 grade points) 

Seven days of late submission (up to 23:59 

of the relevant day after the deadline)  

 

N.B. Essays submitted after the seventh 

day as above are disregarded and the 

student receives ‘0’ (zero) grade. 

–7 (the grade is reduced by 7 grade points) 

 

Notes: 
*
 The student receives ‘fail’ grade (0–3) even if all the borrowed text is correctly and 

accurately cited. 

Sample grade calculation. Suppose the essay received grade ‘9’. Its originality is 

69% and the essay was submitted three days after the deadline. Therefore, the actual grade 

for the essay is ‘4’ (9–2–3). 

 

List of essay topics 

1. Bank as an intermediary in international financial markets 

 

2. Assets and liabilities of the internationally active banks 

 

3. Interest margin and its main determinants 

 

4. Economies of scope and scale of global banks 

 

5. Liquidity function of banks and its implication for the economy at large 

 

6. “Banks are the oil for the wheels that keep the economy turning.” 

 

7. The role of banks in promoting international trade 

 

8. A principal-agent problem between bank and its depositors 

 

9. Adverse incentives as one of the core aspects of a principal-agent problem 

 

10. Deposit insurance as a factor diminishing depositors’ incentives to monitor 

bank’s managerial actions 
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11. Moral hazard as a principal-agent problem in the depositor-bank relationships 

 

12. The role of universal banks in ensuring financial stability 

 

13. Comparative analysis between commercial and investment banks 

 

14. Comparative analysis between bank holding company and financial holding 

company 

 

15. Specifics of TBTF (too-big-to-fail) 

 

16. Perspectives of digitalization of the banking industry 

 

17. Perspectives of de-institutionalization of banks 

 

18. Specifics of competition between traditional banks and fintech companies 

 

19. Structural and institutional specifics of the post-crisis banking systems 

 

20. Bank holding companies in the U.S. and their role in maintaining sound 

development of the U.S. economy 

 

21. Perspectives of the banking union in the EU 

 

22. Differences of the banking sector environments in the developed and the 

emerging economies 

 

23. Role of foreign-funded banks in the development of emerging markets 

 

24. Shadow banking in China 

 

25. Barriers to free capital movement as a factor affecting the activity of global 

banks 

 

26. The threat of monopoly power of banks for banking sector competition 

 

27. Differences between international and multinational banks 

 

28. Main driving forces underlying the overseas expansion of local banks 

 

29. Role of internationally active banks in the development of international 

financial centers 

 

30. Portfolio diversification of banks in the interbank markets 

 

31. Contribution of multinational banks to the 2007–2009 global financial crisis 

 

32. Regionalization of banking systems as a kind of banking system transformation 

 

33. Role of international banks in integration of financial markets 

 

34. Specifics of banking sector integration in the eurozone 
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35. Differences in national banking industry regulation as one of the principal 

barriers to integration in the financial area 

 

36. Perspectives of banking integration in the Eurasian Economic Union (EAEU) 

 

37. Comparative analysis between market risk and systemic risk 

 

38. Credit risk and approaches to its minimization in the context of financial 

stability 

 

39. Liquidity risk in the context of the continuity of bank’s function of financial 

intermediation 

 

40. Role of risk management in mitigation of adverse externalities 

 

41. Comparative analysis of sovereign and country risks 

 

42. The regulatory approach in dealing with bank failures 

 

43. Excessive credit exposures as a signal to the threat of bank’s insolvency and 

failure 

 

44. M&A in the banking industry and maximization of bank’s shareholder wealth 

 

45. M&A as a tool in the context of bank’s market share expansion 

 

46. Banking M&A and diversification of banking activities 

 

47. Factors underlying synergetic effect as an outcome of the M&A deal in banking 

 

48. Banking cross-border M&A and issues of regulatory arbitrage 

 

49. Main barriers to smooth run of the post-M&A integration in the banking 

industry 

 

50. Do M&A deals reduce bank competition? 

 

51. Different degrees of stress resilience of banks in the home and host countries as 

a contributor to post-M&A failures 

 

52. The Volcker Rule and perspectives of the M&A deal making in the U.S. 

banking sector 

 

53. Central bank as a lender of last resort in the context of ensuring financial 

stability 

 

54. Instruments of the central banks in ensuring financial stability 

 

55. Inflation targeting as one of the monetary policy components of the central 

banks 

 

56. Specifics of the country’s international reserves management in the post-crisis 

period (evidence from the chosen country) 
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57. Banking regulation and financial stability 

 

58. Dodd-Frank Act and its role in transformation of the U.S. banking regulation 

mechanism 

 

59. The Basel III standards and their role in enhancing stress resilience of 

systemically important banks 

 

60. National and international institutions of banking regulation 

 

61. The post-crisis banking regulatory architecture in the eurozone 

 

62. Specifics of macroprudential regulation 

 

63. Macroprudential and microprudential regulation: A comparative analysis 

 

64. Stress tests as an instrument of macroprudential regulation 

 

65. Role of post-crisis banking regulation in minimization of systemic risks 

 

66. From Basel III to Basel IV 

 

67. Costs of the post-crisis banking regulation mechanism 

 

68. Core factors affecting the efficiency of Basel III 

 

 

Grading criteria 

 

The grading criteria are based on class participation (25%), Control Work 1 (15%), 

Control Work 2 (25%), essay (25%), and class attendance (10%). Students are graded 

according to the following criteria based on the 10-grade point system with one grade point 

increment: 

 

Grade 
Grade 

points 
Criteria 

Excellent 

10 

Comprehensive knowledge of all the course material. 

Understanding of the cause-and-effect relationships of core 

elements and processes. Strong arguments in support of 

own position during the seminars and in the essay. 

Extensive use of further reading
1
.  

9 

Comprehensive knowledge of all the course material. 

Understanding of cause-and-effect relationships of core 

elements and processes. Coherent reasoning of arguments 

in support of own position during the seminars and in the 

essay. Extensive use of further reading.  

                                                           

1
 Hereinafter further reading means the use of academic literature and reliable open access sources 

beyond the required and optional reading lists.  
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8 

Sufficient knowledge of all the course materials. 

Understanding of cause-and-effect relationships of core 

elements and processes. Solid, but not enough convincing 

or conclusive arguments in support of own position during 

the seminars and in the essay. Extensive use of further 

reading.  

Good 

7 

Solid knowledge of all the course materials. Understanding 

of cause-and-effect relationships of core elements and 

processes. Consistent, but not enough convincing or 

conclusive arguments in support of own position during 

the seminars and in the essay. Use of academic literature 

with priority to reliable open access sources.  

6 

Sufficient knowledge of all the course materials. Overall 

understanding of cause-and-effect relationships of core 

elements and processes. Overall consistent, but not enough 

convincing or conclusive arguments in support of own 

position during the seminars and in the essay. Use of 

optional reading with limited use of the reliable open 

access sources.  

Marginal Pass 

5 

Fair knowledge and understanding of the course materials, 

including the cause-and-effect relationships of core 

elements and processes. Indecisive, but overall acceptable 

arguments in support of own position during the seminars 

and in the essay. Limited use of optional reading with 

priority to required reading only.  

4 

Poor knowledge and understanding of the course materials, 

including the cause-and-effect relationships of core 

elements and processes. Barely acceptable arguments in 

support of own position during the seminars and in the 

essay. Very limited use of optional reading with priority to 

required reading.  

Fail 
0–3 

Lack of knowledge and understanding of the course 

materials, including the cause-and-effect relationships of 

core elements and processes. Unconvincing and 

unacceptable arguments in support of own position during 

the seminars and in the essay. Failure to use further 

reading; the use of required reading only. No presentations/ 

oral answers/ economic briefs/ article reviews 

 

Grading Formula: 

 

The final grade FG  is based on cumulative grade for the seminars ( SG )
2
, grades for 

the control works CW-1 ( 1CWG ) and CW-2 ( 2CWG ), grade for the essay ( EG ), and grade for 

class attendance ( AG ) and is calculated according to the following formula: 

 

AECWCWSF GGGGGG  1,025,025,015,025,0 21  

                                                           

2
 See above the elements of the cumulative grade.  
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Notes. 

1. Attendance and engagement in class attendance ( AG ) are graded as follows: 

 grade ‘10’ – in case the student attended the seminar and was engaged in class 

discussions; 

 grade ‘5’ – in case the student attended the seminar but was not engaged in class 

discussions; 

 grade ‘0’ – in case the student did not attend the seminar on any reason. 

2. Students are NOT normally eligible to retake any element of class participation in case 

they failed to pass it/them or in case they want to receive higher grade for any element(s) of 

class participation. 

3. Final grade is rounded up or down to the nearest whole number according to the 

mathematical rounding rules. 

4. There are no blocking elements in the grading system of this Program. 

 

 

7. Examination Type 
 

If the final grade is 0–3 (fail), students are given an opportunity to pass the exam 

subject to the HSE schedule and procedure. This is an oral examination, and each exam 

paper contains two questions. 

Below is a sample list of the exam questions: 

1. Bank as a financial institution 

2. Bank as a financial intermediary 

3. Determinants of bank’s interest margin dynamics 

4. Integral elements of the bank’s interest margin 

5. Bank’s role in sustainable economic growth 

6. Principal-agent problem in the banking industry 

7. Moral hazard in the banking industry 

8. Types of banks 

9. Differences between commercial banks and investment banks 

10. Bank holding companies 

11. Financial holding companies 

12. Systemically important banks and their types 

13. Digitalization in the banking industry 

14. Perspectives of de-institutionalization of banks 

15. Banks and fintech companies 

16. Specifics of the post-crisis banking systems 

17. Traditional banking and shadow banking systems 

18. Economic and institutional aspects of the banking system 

19. Regulated and unregulated banking systems 

20. Structure and specifics of banking systems of the developed economies 

21. Structure and specifics of banking systems of the emerging economies 

22. Perspectives of post-crisis recovery of banking systems as the locomotives of economic 

growth 

23. The contemporary landscape of the EU banking system 

24. Perspectives of the EU banking union 

25. Role of foreign funded banks in development of the emerging economies 

26. International financial intermediation 

27. Differences between multinational and international bank 

28. Interconnectedness of multinational banks 

29. Specifics of G-SIBs 
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30. Centralized and decentralized models of global banks 

31. Diversification of risks in the operating model of a global bank 

32. Factors underlying the expansion of banks to international financial markets 

33. Role of global banks in financial globalization 

34. Multinational bank and systemic risks 

35. Driving forces of internationalization of the banking activity in the post-crisis period 

36. Basic functions of the interbank market 

37. Global banks and financial crises 

38. International financial centers 

39. Causes and objectives of transformation of the banking systems 

40. Driving forces of transformation of banking systems 

41. Regionalization and integration of the banking systems as a factor of enhancing stress 

resilience of credit institutions 

42. The limits of regionalization of, and challenges to, integration of banking systems 

43. Regionalization of the banking systems 

44. Transformation of banking systems and financial stability 

45. Integration processes in the banking industry 

46. Main barriers to integration in the banking industry 

47. Perspectives of integration in the EAEU banking industry 

48. Main sources of banking risks 

49. Exogenous and endogenous risks in the banking system 

50. Types of risks in the banking sector 

51. Basic mechanisms of risk management at banks 

52. Systemic risks 

53. Differences between sovereign risk and country risk 

54. The limits of risks and bankruptcies in the banking industry 

55. Bank failures and their implication for financial stability 

56. Conflicts between bank’s strategic objectives and minimization of risks 

57. Internal and external factors underlying banking M&A 

58. Objectives of the M&A deal making in the banking industry 

59. Types of the M&A deals 

60. Specifics of cross-border banking M&A 

61. Risks associated with the M&A deals 

62. Measurement of the M&A deals in the banking industry 

63. M&A as an instrument of inorganic growth 

64. The effect of M&A on competition in the banking sector 

65. The effect of M&A on competitiveness of banks 

66. M&A and systemic risks 

67. Central bank as an economic institution 

68. Core central bank functions 

69. Objectives of monetary policy of the central bank 

70. Instruments of monetary policy 

71. Inflation targeting as one of the main instruments of central bank’s monetary policy 

72. Central bank as a lender of last resort 

73. The issues of independence of the central bank 

74. Role of the central banks in mitigation of financial crises 

75. Specifics of banking regulation in the post-crisis period 

76. Objectives of banking regulation in the post-crisis period 

77. Global banking regulatory authorities 

78. Deregulation in the banking industry 

79. Historical background and development of international banking regulation 

80. Dodd-Frank Act and its role in the recovery of the U.S. banking system 

81. Role of the Volcker Rule in ensuring financial stability 
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82. Motives, objectives, and specifics of the banking regulation reform 

83. Basel I, Basel II, Basel II,5, and Basel III 

84. Perspectives of Basel IV 

85. Instruments of banking regulation 

86. Institutions of banking regulation 

87. Regionalization, supranationalization, and globalization of banking regulation 

88. Macroprudential regulation 

89. Stress tests in the banking industry 

 

 

8. Methods of Instruction 
 

Studies are organized in the form of lectures and seminars. 

 

 

9. Special Equipment and Software Support 
 

9.1 Software support 

 

 Name Access from 

1. Microsoft Windows 7 Professional RUS HSE’s internal network (by agreement) 

 

 

9.2. Professional databases, information sources, and internet resources 

 

 Name URL address 

1. Board of Governors of the U.S. Federal 

Reserve System 

https://www.federalreserve.gov/ 

2. Bank of England https://www.bankofengland.co.uk/ 

3. European Central Bank https://www.ecb.europa.eu/home/html/in

dex.en.html 

5. People’s Bank of China http://www.pbc.gov.cn/en/3688006/index

.html 

6. Reserve Bank of India https://www.rbi.org.in/ 

7. Central Bank of the Russian Federation 

(Bank of Russia) 

https://www.cbr.ru/eng/ 

8. Basel Committee on Banking Supervision https://www.bis.org/bcbs/ 

9. Financial Stability Board http://www.fsb.org/ 

10. Federal Deposit Insurance Corporation https://www.fdic.gov/ 

11. Office of the Comptroller of the Currency https://www.occ.gov/ 

12. Securities and Exchange Commission https://www.sec.gov/ 

13. Commodity Futures Trading Commission http://www.cftc.gov/index.htm 

14. Prudential Regulation Authority http://www.bankofengland.co.uk/pra/Pag

es/default.aspx 

15. Financial Conduct Authority https://www.fca.org.uk/ 

16. European Banking Authority http://www.eba.europa.eu/ 

17. European Systemic Risk Board https://www.esrb.europa.eu/home/html/in

dex.en.html 

18. European Securities and Markets Authority https://www.esma.europa.eu/ 

19. European Insurance and Occupational 

Pensions Authority 

https://eiopa.europa.eu/ 

https://www.federalreserve.gov/
https://www.bankofengland.co.uk/
https://www.ecb.europa.eu/home/html/index.en.html
https://www.ecb.europa.eu/home/html/index.en.html
http://www.pbc.gov.cn/en/3688006/index.html
http://www.pbc.gov.cn/en/3688006/index.html
https://www.rbi.org.in/
https://www.cbr.ru/eng/
https://www.bis.org/bcbs/
http://www.fsb.org/
https://www.fdic.gov/
https://www.occ.gov/
https://www.sec.gov/
http://www.cftc.gov/index.htm
http://www.bankofengland.co.uk/pra/Pages/default.aspx
http://www.bankofengland.co.uk/pra/Pages/default.aspx
https://www.fca.org.uk/
http://www.eba.europa.eu/
https://www.esrb.europa.eu/home/html/index.en.html
https://www.esrb.europa.eu/home/html/index.en.html
https://www.esma.europa.eu/
https://eiopa.europa.eu/
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20. Single Resolution Board https://srb.europa.eu/ 

21. China Banking and Insurance Regulatory 

Commission 

http://www.cbirc.gov.cn/web2019/englis

h/index.html 

22. Basel III phase-in arrangements http://www.bis.org/bcbs/basel3/basel3_p

hase_in_arrangements.pdf 

 

 

9. Class Equipment and Software Support 
 

A regular set of multimedia teaching equipment is used for visual demonstration of 

lecture notes, seminar materials, and student presentations. 

https://srb.europa.eu/
http://www.cbirc.gov.cn/web2019/english/index.html
http://www.cbirc.gov.cn/web2019/english/index.html
http://www.bis.org/bcbs/basel3/basel3_phase_in_arrangements.pdf
http://www.bis.org/bcbs/basel3/basel3_phase_in_arrangements.pdf

